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iArizona Public Service Company Transmission Cost Adjustor

Docket No. E-01345A-09-0255

Pursuant to Decision No. 71244, dated August 6, 2009, Arizona Public Service Company
("APS") was ordered as follows:

Arizona Public Service Company shall prepare a report each year detailing
the transmission plant or other costs underlying the TCA reset and docket
the report with Arizona Public Service Company's Application for a TCA
reset.

Although such an "Application for a TCA reset" is no longer required (see Decision No.
73183), attached is a copy of APS's Transmission Cost Adjustor compliance filing dated
May 16, 2016 in Docket No. E-01345A-11-0224, which included the above-mentioned
report.

On April 1, 2016, pursuant to Section 205 of the Federal Power Act and Section 35.15 of
the Federal Energy Regulatory Commission's ("Commission" or "FERC") Regulationsl, APS
provided notice of the cancellation of APS Rate Schedule No. 38, effective July 6, 2016,
and requested approval of accounting and rate treatment of the reimbursement payment
provided for by APS Rate Schedule No. 38 by May 13, 2016.2 However, APS has not yet
received an order in that proceeding. Therefore, APS is submitting two versions of the
TCA rates and supporting data. Version I reflects the accounting and rate treatment
requested by Aps. Version II does not ref lect the accounting and rate treatment
requested by Aps. The rates that will go into effect on June 1, 2016 will reflect the
Commission's decision on APS's proposed accounting and rate treatment.3

If you have any questions regarding this information, please contact Stefanie Layton at
(602)250-4541.

1 18 c.F.R. Part 35 (2015)

2 See Notice of Cancellation, Request for Approval of Accounting and Rate Treatment, and Request for
Expedited Action and Shortened Comment Period, Arizona Public Service Company, Docket No.
ER16-1342 (filed Apr. 1, 2016).

3

RE:

In the event an order is not received by June 1, 2016, the rates resulting from Version II will go into
effect on June 1, 2016 and the results of the order, if applicable, will be reflected in APS's 2017
rates.
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Sincerely,

0 )

Kerri A. Carnes

KC/am
Attachment

CC : Thomas Broderick, Arizona Corporation Commission
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Kerri A. Carney
Manager
State Regulation and Compliance

Mall Station 9712
PO Box S3999
Phoenlx, Arlzona 85072-3999
Tel 602-250-3341
Kerrl.Carnes@aps.com

May 16, 2016

Docket Control
Arizona Corporation Commission
1200 w. Washington
Phoenix, AZ 85007

Arizona Public Service Company Transmission Cost Adjustor ("TCA") Charges
Docket No. E-01345A-11-0224

Pursuant to Decision Nos. 73262 and 73183, Arizona Public Service Company submits
its calculated TCA rates, including all supporting data. This rate will go into effect with
the first billing cycle in June 2016 (without proration), unless otherwise ordered by the
Commission. The TCA rates will remain in effect for the subsequent 12-month period.

The Open Access Transmission Tariff ("OA'IT") rates are approved by the Federal
Energy Regulatory Commission ("FERC") and are designed to recover transmission
costs from users of APS transmission facilities. The OATT rates are calculated and
reset annually through use of a FERC approved formula. APS recovers its transmission
costs, reflected by the FERC approved OA'lT rate, through the sum of two distinct rate
components; (1) a transmission charge embedded in base rates established in APS's
last rate case and (2) the TCA charge which accounts for changes in the OATH rate
between APS rate cases.

On April 1, 2016, pursuant to Section z05 of the Federal Power Act and Section 35.15
of the Federal Energy Regulatory Commission's ("Commission" or "FERC")
Regulationsl, APS provided notice of the cancellation of APS Rate Schedule No. 38,
effective July 6, 2016, and requested approval of accounting and rate treatment of the
reimbursement payment provided for by APS Rate Schedule No. 38 by May 13, 2016.2
However, APS has not yet received an order in that proceeding. Therefore, APS is
submitting two versions of the TCA rates and supporting data. Version I reflects the
accounting and rate treatment requested by APS and would result in an estimated
annual increase of $46.1 million to overall retail revenues. Version II does not reflect
the accounting and rate treatment requested by APS and would result in an estimated
annual increase of $24.9 million to overall retail revenues. The rates that will go into

1 18 c.F.R. Part 35 (2015)

2

RE:

See Notice of Cancellation, Request for Approval of Accounting and Rate Treatment, and Request
for Expedited Action and Shortened Comment Period, Arizona Public Service Company, Docket
No. ER16-1342 (filed Apr. 1, 2016).
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ef fect on June 1, 2016 wil l  ref lect the Commission's decision on APS's proposed
accounting and rate treatment.3

Included within this compliance filing are the following attachments:

1. Attachment A - a non-redlined version of the new Adjustment Schedule
TCA-1 Revision No. 12.

2. Attachment B - a redlined version of the new Adjustment Schedule TCA-
1 Revision No. 12.

3. Attachment C
rates.

the numerical inputs used to develop the new TCA-1

4. Attachment D
rates.

the estimated monthly bil l impacts of the new TCA-1

5. Attachment E - a table il lustrating the percentage demand of each of
the classes for the 2014 OAIIT and 2015 OA1T as filed with FERC.

6. Attachment F - a table il lustrating the transmission cost embedded in
base rates, the current and proposed TCA rates, and the differences in
the current and new rates.

Attachment G - actual and estimated transmission additions, dollars and
estimated O&M for calendar years 2015 through 2017.

8. Attachment H - APS's Annual Update of  transmission serv ice rates
pursuant to the APS OATHas filed with FERC.

If you have any questions regarding this information, please contact Stefanie Layton at
(602)z50-4541.

Sincerely,(

h

Kerri A. Carnes

KC/a m

Thomas Broderick, Arizona Corporation Commission
Terri Ford, Arizona Corporation Commission
Maureen Scott, Arizona Corporation Commission
Barbara Keene, Arizona Corporation Commission

3 In the event an order is not received by June 1, 2016, the rates resulting from Version II will go
into effect on June 1, 2016 and the results of the order, if applicable, will be reflected in APS's
2017 rates.
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ATTACHMENT A



Customer Class »TCA Cha e
Residential $0 .008097/kWh
General Service 20 kW or less $0.004472/kWh
General Service over 20 kw, under 3,000 kW $ l .462/kW
General Service 3,000 kW and over $1 .683/kW

Gaps
ADJUSTMENT SCHEDULE TCA-1
TRANSMISSION COST ADJUSTMENT

APPLICATION

The Transmission Cost Adjustment ("TCA") charge shall apply to all Standard Offer retail electric schedules. All
provisions of the customer's current applicable rate schedule will apply in addition to this charge.

ANNUAL ADJUSTMENT

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was
originally established at $0.00476 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No.
67744 also established the TCA. Decision No.69663 modified the collection of transmissioncosts in retail rates to
tie to the costs found in the FERC approved Open Access Transmission Tariftf

RATE

The charge shall be applied as follows:

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles Miessner
Title: Manager, Regulation and Pricing
Original Effective Date: April l, 2005

A.C.C. No.5898
Cancelling A.C.C. No. 5889
Adj vestment Schedule TCA- l

Revision No. 12
Effective: June l, 2016

Page 1 of 1
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ATTACHMENT I



Customer Class TCA Charge
Residential $Q.g065650.008097/kW

h
General Service 20 kW or less $90929540.004472/kW

h
General Service over 20 kw, under 3,000 kW $99411 .462/kW
General Service 3,000 kW and over $4-1441.683/4<w

Gaps
ADJUSTMENT SCHEDULE TCA-1
TRANSMISSION COST ADJUSTMENT

I

APPLICATION

The Transmission Cost Adjustment ("TCA") charge shall apply to all Standard Offer retail electric schedules. All
provisions of the customer's current applicable rate schedule will apply in addition to this charge.

ANNUAL ADJUSTMENT

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was
originally established at $0.00476 per kilowatt-hour in accordance with A.C.C.Decision No. 67744. Decision No.
67744 also established the TCA. Decision No.69663 modified the collection of transmission costs in retail rates to
tie to the costs found in the FERC approved Open Access Transmission Tariff

RATE

The charge shall be applied as follows:

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles Miessner
Title: Manager, Regulation and Pricing
Original Effective Date: April l. 2005

A.C.C. N0.58895898
Cancelling AC.C. No. 58615889

Adj vestment Schedule TCA-l
Revision No. H Q

Effective: 'ume l 'mi 'June l 2016

I

I

Page 1 of l



ATTACHMENT c



Line Service Type Residential

$/kwh
(A)

GS520 kW
$/kwh

(B)

GS > 20 kW

and <  MW

$/kw

(C)

GS_?_3 MW

$/kw

(D)

0.0122671. NITS 0.007872 2.733 3.104

2.

3.

4.

5.

6.

Scheduling

Regulation & Frequency

Spinning Reserve

Operating Reserve

Energy Imbalance

0.000069

0.000287

0.000618

0.000078

0.000000

0.000056

0.000217

0.000502

0.000064

0.000000

0.021

0.081

0.188

0.024

0.000

0.024

0.092

0.212

0.027

0.000

7. Total (Lines 1 thru 7) 0.013299 0.008711 3.047 3.459

8. Included In Retail Base Rates 0.005202 0.004239 1.585 1.776

9. TCA (Line 7) - (Line 8) 0.008097 0.004472

Attachment C

Page 1 of 1

TCA Rate Calculation -Plan of Administration

I

J

1 .462 1 .683I I
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ATTACHMENT E



Class

2014 2015

MW % of Coincident Demand MW % of Coincident Demand

Residential

General Service < MW

General Service > 3 MW

Total

3363.8

1801.9

390.0

5555.7

60.55%

32.43%

7.02%

100.00%

3398.0

1959.6

406.2

5763.8

58.95%

34.00%

7.05%

100.00%

Attachment E

Page 1 of 1

Class Coincident Peak Demand
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ATTACHMENT A



Customer Class TCA Charge
Residential $0.007145/kWh
General Service 20 kW or less $0.00386l/kWh
General Service over 20 kw, under 3,000 kW so .250/kW
General Service 3,000 kW and over $1 .442/kW

Gaps
ADJUSTMENT SCHEDULE TCA-1
TRANSMISSION COST ADJUSTMENT

APPLICATION

The Transmission Cost Adjustment ("TCA") charge shall apply to all Standard Offer retail electric schedules. All
provisions of the customer's current applicable rate schedule will apply in addition to this charge.

ANNUAL ADJUSTMENT

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was
originally established at $0.00476 per kilowatt-hour in accordance with A.C.C. Decision No.67744.Decision No.
67744 also established the TCA. Decision No.69663 modified the collection of transmissioncosts in retail rates to
tie to the costs found in the FERC approved Open Access Transmission Tariff

RATE

The charge shall be applied as follows:

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles Miessner
Title: Manager, Regulation and Pricing
Original Effective Date: April 1, 2005

A.C.C. N0.5898
Cancelling A.C.C. No 5889
Adj vestment Schedule TCA- l

Revision No. 12
Effective: June l, 2016

Page 1 of l



ATTACHMENT I

ll



Customer Class TCA Charge
Residential $9-00656§0007145/kW

h
General Service 20 kW or less $9-0029§4 0003861/kW

h
General Service over 20 kw, under 3,000 kW $g.94:,z].250/kW
General Service 3,000 kW and over $4111 .442/kW

@ar>5
ADJUSTMENT SCHEDULE TCA-1
TRANSMISSION COST ADJUSTMENT

APPLICATION

The Transmission Cost Adjustment ("TCA") charge shall apply to all Standard Offer retail electric schedules. All
provisions of the customer's current applicable rate schedule will apply in addition to this charge.

ANNUAL ADJUSTMENT

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was
originally established at $0.00476 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No.
67744 also established the TCA. Decision No.69663 modified the collection of transmission costs in retail rates to
tie to the costs found in the FERC approved Open Access Transmission Tariff.

RATE

The charge shall be applied as follows:
|

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles Miessner
Title: Manager, Regulation and Pricing
Original Effective Date: April l, 2005

A.C.C. N0.5ggg5g98
Cancelling A.C.C. No. 58615889

Adj vestment Schedule TCA- 1
Revision No -l-I-1;

Effective; June! 20l5June I_20l61

I

I

Page I of l



ATTACHMENT C



Line Service Type Residential
$/kwh

(A)

GS520 kW
$/kwh

(B)

GS > 20 kW

and < MW

$/kw

(C)

GS33 MW
$/kw

(D)

1. NITS 0.0072610.011315 2.521

2.

3.

4.

5.

6.

Scheduling

Regulation & Frequency

Spinning Reserve

Operating Reserve

Energy imbalance

0.000069

0.000267

0.000618

0.000078

0.000000

0.000056

0.000217

0.000502

0.000064

0.000000

0.021

0.081

0.188

0.024

0.000

0.024

0.092

0.212

0.027

0.000

7. Total (Lines 1 thru 7) 0.012347 0.008100 2.835 3.218

8. Included In Retail Base Rates 0.005202 0.004239 1.585 1.776

9. TCA (Line 7) - (Line 8) 0.007145 0.003861 1 .250 1 .442

Attachment C

Page 1 of 1

TCA Rate Calculation - Plan of Administration

2.863 I
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ATTACHMENT E



Class

2014 2015

MW % of Colncldent Demand MW % of Colncldent Durand

Residential

General Service < MW

General Service > 3 MW

Total

3363.8

1801.9

390.0

5555.7

60.55%

32.43%

7.02%

100.00%

3398.0

1959.6

406.2

5763.8

58.95%

34.00%

7.05%

100.00%

Attachment E

Page 1 of 1

Class Coincident Peak Demand
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ATTACHMENT H



Gaps Raymond c. Mumford
Director, Federal Affairs & Compliance

Mail Station 9712
P.O. Box 53999
Phoenix, Az 85072-3999
Tel 602-250~2790
Raymond.Myford@aps.com

May 16, 2016

VIA ELECTRONIC FILING

Kimberly D. Bose, Secretary
Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, DC 20426

Arizona Public Service Company
Informational Filing
Docket No. ER11-3638-000

Dear Secretary Bose:

Arizona Public Service Company ("APS") submits this informational filing of its Annual
Update of formula transmission service rates pursuant to the APS Open Access
Transmission Tariff ("OATT"). This annual update provides the information required by
the implementation protocols in effect under Attachment H-2 of the APS OAllT. The
updated rates have been posted to the APS Open Access Same Time Information System
("OASIS") and notice has been provided as required in the implementation protocols.

On April 1, 2016, pursuant to Section 205 of the Federal Power Act and Section 35.15 of
the FERC Regulations, APS provided notice of the cancellation of APS Rate Schedule No.
38, effective July 6, 2016, and requested approval of accounting and rate treatment of
the reimbursement payment provided for by APS Rate Schedule No. 38 by May 13,
2016.1 However, APS has not yet received an order in that proceeding. Therefore, APS
is submitting two versions of the annual update. Version I reflects the accounting and
rate treatment requested by Aps. Version II does not reflect the accounting and rate
treatment requested by Aps. The rates that will go into effect on June 1, 2016 will
reflect the Commission's decision on APS's proposed accounting and rate treatment.2

The revised rates take effect on June 1, 2016 and will remain in place until May 31, 2017.
Please contact Stefanie Layton at (602) 250-4541 with any questions regarding this
Annual Update informational filing.

1 See Notice of Cancellation, Request for Approval of Accounting and Rate Treatment, and Request for
Expedited Action and Shortened Comment Period, Arizona Public Service Company, Docket No.
ER16-1342 (filed Apr. 1, 2016).

2

Re :

In the event an order is not received by June 1, 2016, the rates resulting from Version II will go into
effect on June 1, 2016 and the results of the order, if applicable, will be reflected in APS's 2017
rates.



Kimberly D. Bose
Federal Energy Regulatory Commission
May 16, 2016
Page 2 of 2

Respectfully submitted,

Raymond C. Myford
Director, Federal Affairs and Compliance

¢

Attachments

Cc : Tom Broderick, Arizona Corporation Commission
Maureen Scott, Arizona Corporation Commission
Charles Hains, Arizona Corporation Commission
Dave Tenney, Arizona Residential Utility Consumer Office
Daniel Pozefsky, Arizona Residential Utility Consumer Office

I 11-1
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Notes
FERC Form 1 Page# or

Instruction

Arizona public service Company

Formula Rate -- Appendix A

VERSION I

2015

Page 1 of29

Shaded cells are input cells

1
Wages 8. Salary Allocation Factor

Transm\sslorn Wages Expense p35421 D 20,507,968

2
a
4

Total Wages Expense
Less A&G Wases Expense
Total

P354 28b
0354 27b
(Line 2 3)

379,069,925
91.896314

287173611

5 Weans a Salary Nlocator (Line 1 I 4) 1.11s1s(.

6
7

Plant Allocation Factors

Electric Plant an Service
Total Plant In Sendce

Lnote B) Attachment 5
(Sum Line 6)

1a580.450900
16,580450900

e
g

Accumulated Daprecatlon (Total Electric Plant]
Total Accumulated Depreclatron

Attachment 5
(Line a)

6391084598
6,391084.598

- Tune Y - 9) 10.1BQ,3GB20210 Nat Plant

Transmlsslon Gross Plant
Gross Plant Allocator

11
12

(Line 22 - Line 38)
(Line 11 IT)

2531,925716
155173755

13
14

Transmlsslon Net_Plgn
net Plant Ailbtltof

(Lne 32 - L10e Z8L_
{Line 13/10)

1842.445.920
1a.oa2o%

(Nate Bl15
l a
17

Plant In Ssrvios (Note O)
Transrnisslon Plant In Samoa
New Transmission Plant Additlons for Current Calendar Year Lweq_hted_by_rp_gnths in service]
Total Transmission Plant In Ssrvles

Attachment 5
A§l_¢8hrnant 5
(Lne 15 + 18)

2.448a84,4st
120854,990

2,569,459,141

18
19
20
21

General & lntanqjbls
Total General
wlga & Salary Allocation Flctur _
General Play Nlocatod to Trammlsslon

Attachment 5
(Llne18)
(Line 5)
(19 - 20)

1509541568
1509541558

71751%

108,326,741

22 TOTAL Pllni In Sawici lLln¢ 11+ 211 2,877,785,882

Accumulated Duprsclatlon

(NME B)23
24
25

Trunsmissmn Accumulated Depreclatlon
Accumulated Depreciation for Transmission Plant AddMorls jgr Current_R_ato Year
Total Transmission Accumulmd Dcproclatlon

Attachment 5
Attachment 6
(Lme 23 + Line 24)

722,951477
877226

723.a2av13

i s
21
CB
29
30

Accumulated GeneralDeprsclstlcn
Accumulated IntanglbleDeprsclstcn
Total Accumulated Deprecuatrcn
Wane 8 Solow Allocation Factor
Gcnsrsl Allocstsd to Transmission

Atlachmsn! 5
Attachment 5
(Sum Lines 26 to 27)
(Line 5) _
lime as °  :QI

202,187,149
712579738
914.856BBT

7.1751%
ss.as2.0sa

31 TOTAL Accumulated Dapncinion (Una 25 4 50) 719,410,798

32 TOYAL Not Propsrtx, plant A Equlpmoni (Ono Hz -an 1,oas,:sus.onv



Page 2 Rf 29

33

34

Accumulated Deferred Income Taxes
ADIT net of FASB 106 and 109

Accumulated Deferred Income Taxes Allocated To Transmission

Attachment 1

(Les 33)

-480 830,329
4e0,aso,az9

Transmission O&M Reserves
35 Total Balance Transmission Related Account 242 Reserves Enter Negative Attachment 5 49,953,152

36
37

Prepaymsrrts

Prepayments
Total Prepayments Allocated to Transmission

(Note Al Attachment 5
(Line 35)

53981152

51398,182

3 8 Land Held for Future Use (Nate C) p214 45,859,168

39
40
41
42

43

Materials and Supplies
Undlstributad Stores Exp
Waqe 8. Salary AllocationFactor
Total Transmlsslon Allocated
Transmrssuon Materlals s. Su_pplles

Total Materials & Supplies Allocated to Transmission

(Note A) p227 Sc a 16 c
(Line 5)
(Lune as ° 40)
D22788

(Llns 41 + 42)

1,296,535
7.1751%

93.041
34*331_S8g

34,424,710

Cash Worklng Capital
44
4 5
4 5

Operation 81 Ma ntenaraca Expense
Zero Cash WorkingCapital
Total Cash Working Capital Allocated to Transmission

(Llne 72)
Zero
(Line 44 ' 451

72,?94?6B
0.0%

0

47
48
49

Network Credits
Outstanding Network Credits

Less Accumulated Deprecratton Assocated with Fecllrtlee with Outstendnq Network Credits
net Outstanding Credits

(Nate N)
(Note Na

Attachment 5
Attachment 5
(Luna 47 - 48)

17675574
1 B45282

15,830,293

50 TOTAL Adluatment to Rah Bun ( L i n e 3 4 + 3 5 + 3 ? + 3 8 + 4 3 + 4 6 - 4 9  I -450,948\735

51 Rats Bass (Line 32 * 50) 1,437,358,351

52
53
54

Transmission oa.M
Transmlsslon O8»M

Less Acct ant 5B5
Transmission oalvl

p321 112 b
oa21.se b
(Luna 52 - 53)

83,335,291

2s.e4a.oss
87,486,326

55
56
57
Se
59
50
51

62
63

Allocated General Exponsn
Total A&G

Less PBOP Adjustment
Less Property Insurance Account 924
Less Rngulntory Ccmmnssaon Exp Account 928
Less General Adverllsng Exp Account 930 1
Less EPRI Dues

General Expenses
Wigs & Saia_r~¢AIlocgygg_F§c.tor _
General Exponan Allocated to Transmission

(Nota E)

(Nota m

p 3 2 3  w e
Anuchmnnt s
9323 1B5b
p323 1B9b
papa 191D
D352-353
(Llne 55) - Sum (56 to 60)
(Line 5)
(Lune 61 ' 62)

1877748,519
~22,774,5B2

5,201,456
16,928,157
a_5n.420

23.710
164_799_313

7 1761*
11,828,221

SO
a s
Se

Dlractly Aulgnsd AAG
Regulatory cammassicn Exp AcccuM 928
General Advsrttstna Et Account 930 1
Subtotal - Transmnssxcn Rslatod

(Nota G)
(Note K)

Attachmeni 5
At t lcnmem 5
(Lina et + es)

2,540,937
749

2,541,688

6 7
h e
6 9
1 0
71

Property Insurance AccouM 924
GeneralAdvsrtlslntl Et Account 930.1
Total
nut Plant Allocation Factor
MG Directly  Assigned to Trammlulon

(Note F)
D323 1€5b
Atiaichmant 5
(Line S7 + 68]

(Line 14)
(Llne he ° vo)

5,201,485
0

5,201,485
18 0820%

940.535

72 Tota l  Tran lmlu lun  08M (Llne 514 GO 4 as +111 72,794,768

73

74
75

Dsprsclstion Expense (nm P)
Transmission Dnpreciaton Expanse

New plant Deprecaauon Expense

Total Transmission Dsprscistlon Expsnn

9338 71
Attachment s
(Les 73 + Line 74)

41,ss1.11a
2.524.400

50,586,215

(Note Al
75
1 1
7 8
7 9
8 0

General Doprarnatlon
intangible Arnortlzatton
Total
Wage 8 Salary Allooatlon Factor
Gonorai Dopracidlon Allocnod to Transmission

psae 101
p336.1f
(Line 76 + 77)
_U=ine 5]
(Luna vo ° 79)

41,aae,oe1
57,569,907
95857565

7 1'/61%
7,101,338

BI Total Transmission Doproclstion 81 Amortization (Llne 15 »  ea) 5T,68T,554



Page 3 of 29

B2 Taxes Other than Income Attachment 2

83 Total Taxes Other than Income (Line 82]

32,067,998

321067,998

et

BE

Long Term Interest

Long Term Interest

Long Term Interest
p117 E2c through 67c
(LINE 84)

184,803,488
184.803,488

BE Preferred Dividends enter POSitlVB P11829c 0

57
BB
B9
90
91

Common Stock
Proprietary Capital

Less preferred Stock
Less Accumulated Other Comprehensive Income Account 219
Less Account 2181

Common Stock

enter negative
enter negative
enter regence

p112 16c
(Llne 96)
p112 15c
p112 12c
(Sum Llnes B7 to 90)

4,579,254,873
0

27,897,083
0

4705351958

92
93
94
95
95
97
Se

Capitalization
Long Term Debt

Less Loss on Reacqulred Debt
Plus Gem on Reacquired Debt

Total Lang Term Debt
Preferred Stuck
Common Stock
Total capitalization

enter negative
enter positive

p112 1Bc through23:
p111 Bloc
D113 SI c
(Sum Lines 92 to 94)
p112 Sc _
(Line 91 }
(Sum Lines 95 to 97)

3v751,552,520
-17,890,318

a2e.a4;.
3,734,000,554

0
4,706 351 956
8 440,a52 510

99
100
101

Debt %
Preferred %
Common %

(Lune 95 I sos)
(Lune as I so)
(Les 97 / sa)

44%
0%

56%

102
103
104

Debt Cost
Preferred Cost
Common Cost (Nate J)

(Line as 195)
(LlneBE I96)
Fixed

0 0 4 9 5
0 0 0 0 0
0 1 0 7 5

105
doe
107
105

wslghted cos! of Debt
weighted cost c l prehrrsd
Weigpgad can gt_qommcn

Total Return ( R )

(Lune 99 * 102)
(Lina 100 ° 103)
Lune 101 . 104)_
(Sum Llnas 105 to 107)

0 0219
0 0000
0 0599
0.0110

109 Inv9§tment Return - Rats Btu * Rats of Rdurn (Lim 51 * 108) 111,sza,aae

(Note I)
110
111
112
113
114

Income Tax Rltu
FIT=Federll lncame TaxRate
SIT=State Income Tax Rats Er Composltu

p
T = 1-{[(1~SIT) ° (1-FIT)V(1slT ' FIT ° p»
Tl (1~T)

FIT dsdudible for SIT

35 00%
5 96%
0 00%

38.87%
63 50%

115
118
117
118

rec Aqjustmcnl
Amamzed Investment Tax Credo
T/(1-T)
Net Pllnl Allucatuon Factor
ITC Adlullmem Alloclhd to Tunumlulun

(Note I)
en te r  n lg l tve p26€ Bl

(Line T14l
(Line 14)
(Line 115°  (1 »  neT 117)

o
636098

1B. 0520%
0

119 Incomer Tax Component I

1 2 0  T o t l l i n c o m l  T o o l

[Lune 114 ° 109 ° (14105110e)1]

(L IN 1184 119)

54,793,695

s4,v9a39s'

121
122
123

Summary
net Property, Plant a Equipment
Adiusimant toRata Bass
Rah Btu

(Lino 32)
(Lina Sm
(Line 51 )

1.888305,987
-450345135

11437,358\351

124
125
126
127
12B

O&M
Deprscretlon & Amortizetlon
Taxes Other than Income
Investment Return
Income Taxes

(Llne 72)
(Line al )
(Llne 83)
(Llne 109)
(Line 120)

72,794,755
57,687.554
32,067,998

117,629,639
54,793,695

I129 Gross Revenue Requirement (Sum Linn 124 to 128) 3 3 4 , 9 7 3 , 6 5 5
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130

131

132

133

134

135

Adjustment to Remove Revenue Requirements Associated with Excluded Transmission Facilities

Trattsrmssion Plant in Service

Excluded Transmission Facnlrties

included Transmission FaclIrties

tnciusion Ratio

Gross Revenue Requirement

Adjusted Gross Revenue Requirement

(Note ml
(Llne 15)

Attachment 5

(Line 130 131 )

(Line 132 / 130)

(Line 129)

(Line 133 . 134)

2,448 584,451

12s 007,490

22222,576,961

94 85%

334,973,655

311,731,565

136
137

Revenue credits a. lntereN on Network Credits
Revenue Credits

Interest on Network Credits (Note N)

Attachment 3
Attachment 5

9,417 nae
ss1,z2s

llaa nu RlvlnuQ RoquinmoM (Llns 135 . Las + 137) soa,ss1,oo1

139
140
141

142
143

Net Plant Carrying Charge
Net Revenue Requirement

Net Transmission Plant
Net Plant Carrying Charge

Net Plant Carrying Charge wlthclut Depreciation
Net Plant Carrying Charge without Depreciahen Return, nor Income Taxes

(Line 135)
(Llns 15 . 23)
(Llne 139/140)
(Line 139 73)l 140
(Line 139 73 109 . 120)/ 140

a0a,as1,oo1

1 ,'125,932,914
111895556

15.111sss
5.1274

144

145
145

147

148

149

Net Plant Carrying Charge Calculation per 100 Basis Point increase in ROE
Net Revenue Requlrement Less Return and Taxes
Increased Return and Taxes

Net Revenue Requlrement per 100 Basis Point increase in ROE

Net Transmission Plant

Net Plant Carrying Charge per 100 Basis Pol rt increase in ROE
Net Plant Carrying Charge per 100 Baste Point in ROE without Depreciation

(Llr\s 138 . 127 125)
Attachment 4

(Llne 144 + 145)

(Llne 15 - 23)

(Line 146 I 147)
(Les 14s 73)l 147

138,457,873
185,535,152

321,992,825

1 ,12s,9:2,914

1s.ssszss

15.877358

308,881,007
5,v39,2au

150
151

152
153

154

Net Revenue Requlnmont
True-up amount
plus any mcreaaed ROE calculated on Attachment?
FaclIrty Credits under Sectlon 30 9 of the APS OATT

Net Adlultcd Ravonuo Roqulrcmant

[L\f\g 138)
Attachment 6
Attachment 7
Attachment 5
(Luna 150 - 151 153) 314,620,294

155
1 se

Annual Polrlt~to-Polnt Transmission Rats
Average of the 4 Summer CP

AnnualPolnt-to-Polnt Transmission Rate

(Note L) Network Trunsrmsslnn Peak Repcn
aLma 154 I 155)

7\834,068
42.90

157
15a
159
Leo

Average of the B Non-Summer CP

lmphed Non-Summer Revenue Requremerxt

Implied Summer Revenue Requirement

Implied Annualized Summer Poln.-to-point TransmisslonRate

(Note L) Network Transmission peak Report
((Line 156/12)° 8' Lina 157)
(Lune 138 - Llne 158)
((Line 154»  lane 15BILins 15514)"12)

s,249.na0

150,114,074

1sa,13s.9a4

67.28

161

162

163

164

Rllall Trammlulon Rah:
Rasidantlel (kph)
Gen Sew < MW Without Daring Meters-Includes All Customers 20 kW and \ass (kph)

Gan Serv < MW (kW)

Gan Saw > MW (kW)

RateDesign worksheet
RatsDlslgn worksheet
RatsDesign worksheet
Ralf Duslgn Wzarkshaa!

0.01221
0.m7a7

2.11:
8.104

Nous
A

B

C
o

E
F

G
I

J

K

L
M

N

o
P

Electro portion only
Exclude Construction Work In Progress expensed as O8»M (rather than amortized) New Transmission plant
that s expected to be placed in service in the current calendar year weighted by number of months it s expected to be in»serv\ce New Transmission plant expected

to be placed rn service in the current calendar year that re not included n the TransmlsslonPlan must be separately detailed on Attachment 5
For the Reconcllaton new transmsslon plant that was actually placed rn service weighted by the number at months It was actually rn service

Transmlsson Porton Only

All EPRI Annual Membership Dues
All Regulatory Comrnlsson Expenses

Safety related advertising included rn Account 930 1

Regulatory Comrntsson Expenses directly related to transrnlsston service RTO llllngs, or transmission siting temlzed in Form 1 at 351 h
The currently ettectwe income tax rate whereFIT is the Federal income tax rate, SIT is the State income tax rate. end p =

"the percentage of fedora income tax deducable for state income taxes" If the utility includestaxes n more than one state. rt must explain n
Attachment 5 the name of each stateand how the blended or composite SIT was developed Furthermore. e utility that

elected to use emortlzation or tax credits against taxable income, rather than book tax credits to Account No 255 and reduce
rate base. must reduce its income Tex expense by the amount at the Amortized Investment Tax Credit (Form 1, 266 e f)

multlpled by [111-T) A utility must not include tax credits as a reduction to rate base and as en amortization against taxable income
If the tax rates change during a calendar year, an average tax rate wit be used - calculated based on the number of days each was effective in the calendar year

ROE al 10 75%
Education end outreach expenses relating to transmission, for example siting or billing

Based on APS Network Transmission Peak Report

Amount of transmission plant excluded from rates per Attachment 5

Outstanding Network Credits is the balance of Network Faclllttes Upgrades Credits due Transmission Customers who have made lump-sum payments
(net or accumulated depreciation) towards the construction of network Transmission Faclllties consistent with Paragraph 85? of Order 2003-A
Interest on the Network Credits as booked each year is added to the revenue requirement to make the Transmisason Owner whole on Line 137

AFUDC shall not be applied to the portion of a Network Upgrade for which the customer has provided the funds

Changes in depreciation or amortization rates must be filed with the Commission as well as any new depreciation or amortization rates
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Page 10 of 29

Arizona Public Service Company

Attachment 2 - Taxes Other Than Income Worksheet

Other Taxes
Page 263

Col (I) A locator
A located
Amount

Plant Re/ated Gross Plant Allocator

s 30,185,747 30,185,7471 Transmission Personal Properly Tax (direciiy assigned to Transmission)
2 Capital Stuck Tax
3 Gross Premium (insurance) Tax
4  PURTA
s Corp License

100%
1 5 8 7 / 7 %
15.8737%
15.a737%
15.8737%
15.B737%

s
s
$
s
s
$

47399673

TotalPlant Related 30,185,747 30,185,747

Labor Related Wages G Salary Allocator

e Federal FICA a. Unemployment & state unemployment 26,229,310

Total Labor Related 26,229,310 71761% 1,882,251

OtherIncluded GrossPlan! Allocate/

7 Miscellaneous 0

Total Other Included 0 15,8737% 0

ran: Included 32,067,998

Cunvntly Excluded

e Use a Salas Tax
s Adjust state and local Max reserve

10 Other Sales & Use Tax
11 Other Personal property Tax (excluded)
12
13
14
15
16
17
18
19
20

0
(97,776)

0
141,411,346

21 Total "Other" Taxes (included on p. 263) 197,728,627

197,728,62722 Tool "TaxesOther Than Income Taxes" - acct40B.10 (p, 114.14)

23 Difference

B

c
D

Criteria for Allocation:
A Other taxes that are incurred through ownership of plant including transmission plant will be allocated based on the Gross Plant

Allocator. If the taxes are 100% recovered at retail they will not be included
Other taxes that are incurred through ownership of only general or intangible plant will be allocated based on the Wages and Salary
Allocator. If the taxes are 100% recovered at retail they will not be included
Other taxes that are assessed based on labor will be allocated based on the Wages and Salary Allocator
Other taxes except as provided for in A, B and C above, that are incurred and (1) are not fully recovered at retail or (2) are
directly or indirectly related to transmission sen/ice will be allocated based on the Gross Plant Allocator; provided, however, that
overheads shall be treated as in footnote B above
Excludes prior period adjustments in the first year of the formula's operation and reconciliation for the first yearE
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Arizona Public Service Company

Attachment 3 - Revenue Credit Workpaper

1
2

Account 454 Rent from Electric Property
Rent from Electric Property - Transmission Related (Note 3)
Total Rent Revenues (Sum Lines 1)

(2,210,258)
(2,210_258)

Account 456 . Other Electric Revenues (Note 1)

$ 2,002,825 13398 line 1 column g

9,071 ,530

3 Scheduling. System Control & Dispatch (Ancillary Service)
4 Net revenues associated with Network Integration Transmission Service (NITS) for which the

load is not included in the divisor (Note 4)
5 Point to Point Service revenues for which the load is not included in the divisor received by Transmission Owner (Note 4)
6 Transitional Revenue Neutrality (Note 1)
7 Transitional Market Expansion (Note 1)
8 Professional Services (Note 3)
9 Revenues from Directly Assigned Transmission Facility Charges (Note 2)

10 Rent or Attachment Fees associated with Transmission Facilities (Note 3)
183,806

1,210,239

11 Gross Revenue Credits
12 Line 17g
13 Total Revenue Creciits

(Sum Lines 2-10) 10,258,141
(840,354)

9,417,788

Revenue Adjustment to detemnlne Revenue Credit
14

Note 1: All revenues related to transmission that are received as a transmission owner (ie,
not received as a LSE), for which the cost of the service is recovered under this formula,
except as specifically provided for elsewhere in this Attachment or elsewhere in the formula
will be included as a revenue credit or included in the peak on line 171 of Appendix A.

15 Note 2: If the costs associated with the Directly Assigned Transmission Facility Charges are
included in the Rates, the associated revenues are included in the Rates. If the costs
associated with the Directly Assigned Transmission Facility Charges are not included in the
Rates, the associated revenues are not included in the Rates.

16
Note 3: Ratemaking treatment for the following specified secondary uses of transmission
assets: (1) right-of-way leases and leases for space on transmission facilities for
telecommunications, (2) transmission tower licenses for wireless antennas, (3) right~of-way
property leases for farming, grazing or nurseries, (4) licenses of intellectual property
(including a portable oil degasification process and scheduling software), and (5) transmission
maintenance and consulting services (including energized circuit maintenance, high-voltage
substation maintenance, safety training, transformer oil testing, and circuit breaker testing) to
other utilities and large customers (collectively, products). Company will retain 50% of net
revenues consistent with Pacific Gas and Electric Company, 90 FERC1(61 ,314. Note: in
order to use lines 17a - 17g, the utility must track in separate subaccount the revenues and
mosts associated with each secondary use (except for the cost of the associated income
taxes).

1,210,239
470,468
739,771
369,885

369,885
(840,354)

17a Revenues included in lines 1-11 which are subject to 50/50 sharing

17b Costs associated with revenues in line 17a
17c Net Revenues (17a - 17b)

17d 50% Share of Net Revenues (17c/ 2)
17e Costs associated with revenues in line 17a that are included in FERC accounts recovered

through the formula times the allocator used to functionalize the amounts in the FERC account
to the transmission service at issue.

171 Net Revenue Credit (174 + 17e)

17g Line 17fless line 17a
18 Note 4: If the facilities associated with the revenues are not included in the formula, the

revenue is shown here but not included in the total above and is explained in the Cost
Support, for example revenues associated with distribution facilities,

19 Amount offset in line 4 above

20 Total Account 454 and 456 10,258,141

Composite Tax Rate 38.87%
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Arizona Public Service Company

Attachments - Calculation of 100 Basis Point Increase in ROE

A 100 Basis Point increase in ROE and Income Taxes Line 12 + Line 23 185,535,152

B 100 Basis Point increase in ROE 1 .00%

Rate Base Appendix A, Line 51 1 ,437,358,351

2
3
4

Debt %
Preferred %
Common %

Appendix A, Line 99
Appendix A, Line 100
Appendix A, Line 101

44.2%
0.0%

55.8%

5
6
7

Debt Cost
Preferred Cost
Common Cost Appendix A % plus 100 Basis Pts

Appendix A, Line 102
Appendix A, Line 103
Appendix A, Line 104 + 1%

4.95%
000%

1115%

0.02198
9
10
11

Weighted Cost of Debt
Weighted Cost of Preferred
Weighted Cost of Common

Total Return ( R )

Appendix A, Line 105
Appendix A, Line 106
Line 4 ' Line 7
Sum Lines 8 to 10

0.0655
0.0874

12 Investment Return = Rate Base " Rate of Return Line 11 ' Line 1 125,644,369

13
14
15
16
17

Income Tax Rates
FIT=Federal Income Tax Rate
SIT=State Income Tax Rate or Composite
p (percent of federal income tax deductible for state purposes)
T =1 - ([(1 - SIT) ' (1 - FIT)] I (1 _ SIT ' FIT ' p)} =
T/ (1-T)

Appendix A, Line 110
Appendix A, Line 111
Appendix A, Line 112
Appendix A, Line 113
Appendix A, Line 114

35.00%
5.96%
0.00%

38.87%
63.60%

18
19
20
21

ITC Adjustment
Amortized Investment Tax Credit
11(1 .T)
Net Plant Allocation Factor
ITC Adjustment Allocated to Transmlsslon

Appendix A, Line 115
Appendix A, Line 116
Appendix A, Line 117
Appendix A, Line 118

63.5965%
18.0820%

0

22 Income Tax Component = CIT=(TI1-T) * Investment Return * (1-(WCLTDIR)) = Line 17"Line12*(1-(Line B/Line11)) 59,890,783

T

23 Total Income Taxes Llne 21 + 22" 59,890,783



83
oh1-vowIa

"3and

EE
58--
soH r

i iv-v
=§
a sxi

g2
8

I
E
E
.E

E
3

g
3
E
8
¢
ED.

EoLL

s
3
z

g
_o
§
'G
zD
ii4

.E.J
4
E0
E.c

3
<

955°£ § g
Q.: 4~a!§E 388

98:4

as885558 3 Q;

v-v-v-v-vv-vw-rvv-vw
8 8 8 9 8 8 8 8 8 8 8 8 8

.33§§3§§8§§_
8388888888888

5-3:

s
E
4:
E
En.
E
;
E
s|-
s
S-
§8 z-2* E' =&s 3= g _SEEu : g. g n  c5§=3£58483§3§§

' an g. 2
sl§3§3i§§5§a
=

88855388588

E
4
3

Qlnununmunlnvnnnualnnnln

:58838§3548
8888888828838

8
8

S-
98
's

Ls:!£ § 9§ uE§ E

8§i8£88§88§s§§

8

3
E 8
E

§

is °° s age

l3e§3§93:383;
8
8
E

v u ua m m m unumn u lnv-v-\-1--¢-¢---\-\- '-
R 8888888888§E

gigggggggg.
é 888888gg888

8
s
e

8
.:
e
_ll.
E

3 _ 4

1

8
s
5 -9k 88
35885 E G s8§=€£§8§§3§§§§

m
N
-
o
m

aa
on
m

>c
N

3
cm
no
F

|--r-l
Nor-lg

W
m

wrLm

= 8 8
;#>8.:.-'*-

w

4E.;

1-

8
m
r-
Q
WN
r-
@
go

Cd
on
1
ro
t

_u

5
.u
3:
U.
Nc
oN'c
<

m

§
E
:e
4:

8 in

8  8 § §

§ u.\u§
=§ `"
8 8

888

9
8
m
an
ea
us
E
g
m
"6
E3
in

.8
zll(0
E
Eu
E

.g
z
ll

are
.E
E2
CL

E

.8
all
m
c

n
3
a..
o

.9
5
:EM
E
D

1

E

8 E

3585

an

3
11-
o
Q .
u i  3  3
5 E E
Q UP UI
To  8  8
o  D  a

Ell
E
c
.9
s

3
85
2•
in
|:
Eo
E

: I
U
8
O.

E
as
m
E
E
L'
B.

8
O
r -



é

53
8
8
8

8
8

m m
n m
r- r~
Ia on
r- |"-
*D <4
N N1- 1-
I 1-.

ea
we
1-
|..;
no

N i

8 9

aE
E
_5

E

s
:Q
ELD

8

3
8
W
8

8§
§8§§§§§§§§%
89888943898
88883888448

:8:$WWWWW@£ W ID
3888888388388

c> o o

988 § 8 8 § § §4 L. L. .  L . L- M L. go
::». :m :-. >. >. 1:. E he
c  c c c :  c  : c  q

N:x
O
in

co
N.
m̀-mmmmmmmwmwm
n e e e e e e e s e e s

QB »88a 8
g`8@mclggmwlgmlg8 6 3 03u.. A n n QQQQQQD.tEE EEEEEEEEE"
D_ 8 8 8 8 8 8 8 8 8 8 8  Q

8;o

8

.3
E

g
8

E3 g:E
Ea

aEt82"
n 3T; E G)

an 3 8 9*cE9&5

o

m

o

o
8 4 L_ m m3 n L.. n3 E E E
£ 8 Of " 8H GJ la Qm 3 I GJ O QIODw£§(§wW4WOZO

33
3
sE
2
2|-

r-r-v.1-IDwpp
FT

o
3
8
-'a

8|-

é
g3§33§§§_ 3
§§§E§§§§E§3§

m~ 8 8 8
883888888888

I-.:Q

manF'

§§§§§§§§§§§§§

:
.9
E
3nea
a

3;3
E 3
8
8
D
3

8
.8
18
3
D.

'E

e
0 35 .D:E

D 88

g u 4
go » _33
'rEm *bE"=EEU Q: ___ Ia t oma:§8N5;§§§:Nu Ia

8CO
8
§
3

4Nm
N
E5

<1N
Q)

8 wmmmummmmmmN
9 9 9 9 8 9 8 8 8 9 2
9888888883885
gaaasaggggga

8 8 8 8 8 8 a n n u 9 8 9
8 g  E E E E E E E  E E E E §
: n a 8 8 8 8 8 8 8 8 8 8 8  o

*ca
re

on1P
mv'
N
8

3
8

'E

vmhnunmmmmmnmlnum LD

§§§§§§§§§§§§§

3
3
3

9D..

1- m Ia m m Sn m vo Sn Ia
n e e e e e e e e e

D. \.m
l.l. ;

o NU) Q

u
= 8
8 m Sn Ia
m
u n g 0 8 8 8 3 8 8 8 88 8 2 2 9 3 9 9 2 2 2 81- :» -:» :» .:» ->>>>~:~>>LNE g g c g g c g g g g g c h !
¢8 8 8 8 8 8 8 8 8 8 8 8 m

: EEEEEEEEEEEW
18 8 8 8 8 8 8 8 8 8 8 8
o
z

go

:
.2
Eu
2Du
a

89la2eaD
LH4mL:.J
<1
EwE.com1:<2

E
E
8

.D L. D .D

co
n
.E

8:IL|-
"5

2H
Q S13

:J
E
8

a~
a~ m8='E .D

z
. m ea B E.D-3 E ° = E E

%» %;§&%8;98238
UD'>LLE¢ E-:">40JOZD

g

8r-
E
33

38888 88°
88358
§88§88§8E"

29388
95983§89

8

eaN
o
we

O
ca
m
D..

1-
r..
LD

ea
° .
I*

91'

r- co
R 388cm

|.QB
N N
" 3

1:

go

82%

ca1-Nurl
3t
3m

§
we

ET
Pi
no

§ é
g nr:
8 E

u

n.
8
'El
8 0
9.29

8.98
8 4 %

.5
E
§
8
3

8 3
8

E

co
Eu

3g
E
8§
8

8
E
§

:.2
Eu2o.UD

:|u
:.9S:E
7;D

E 2
:E
Uc

Q 8 3 's
3 E Q;2  8  u  ul l an an v
o a  a  4

s
E

o

3
8

3
0
E; L- L-. w m8 n .ca
3  E  E
2  8  3I m m

a  a

a m
S o "
31:3
o acL a

8

E
3
§o*0
D

ofn.m1-NQ.

501

g
8
8
8

8
E
8.o
3
8
D.

I

1

I

2
3Eu
8GE
9m
"5
E
era



§

3
8
§

§

g

g§.

= Q o

8 E8is g

8
8

5
8
pa

8

' il~

E
a

3
E
8

Eg

§
8

u1-N 8
8

B :Ia8 Bec.2
8o

_ W

f:
L..Q0G

0
'a
5

E
3
8 98 Lu §

8"~°_2;8 5 2 w 8
3 5

B § 3
s .E 8

.E
2 8 8

E
D.

8Q

WT-
":E..
'58
» -8

§

L.
In
v
>-

"5
U
c
I.LI

| .
m
an
an
II-
o
U
u
cn

8
Q 3

g
9

| -_
N

8 81*

1- 8
~° =2

8
qowr-
*.QuID

8
g
=-;

8
Pp-
ml1-
¢_
in

LD
9
\D
o

as.
1-
\D

8
.2
3
3
oc

E
§
1'
ELoLL
du
'6
z

8
.E
§
28uavD
H*

§.J
4
E

E
g

8
§
9

E
_ he
89888
»- nr t - nr

3Na

Iam

2:
5u.
2
_gea:
E
_no.

an
Ra

U
B
D
m
I.

E
3

5
E
a

a..

E
52
§5
*E80

38
8§
8%

435N .- 98

888'
re

E
.2

3
E
E
g

a

8
8'
s

8
g

8

E
g

8

o
o

Femv'
m
9n

a

v s
vJ 80>
2094
889
8§§§»
3° 88§<r<o
2
3

*
s
D

1.
u

E
3

5
Eo

ro
1-
*w
n
pp

ET
3

s
.E
u
E
E
2
4
§
e
E»ou.
=f
*sz
s
.9
K
5
:D
¥
E.|
<
E

E
g

m
m
if:
N
Ifi
re
Q

G!
in

88*D"Jo
g o
=Lu
g.8°
ts0-J
'etu
_q
3

Dw

E
2
.;
E
Ean
4
oz

E
3

3
E
o

u.

8
Ii

5
LD

3
Sr

'ii
3pp

rw
ID
' 1

461-

g
3
E
E
a
g
E
8

8
g
8
E

s
4
E_|
<
E

Eu
g

1*
N

8
m
E
5
1-

8
m
Q

m
8
*§

<1
LIJ
Q
8

'DE
28°o
8 :Eo
-423
>.nagr:
E
a

vro

u

Q

s
E
E

g
g

E
3

E
Eo

eaco
z

8
g

8
g

D
1-
OJv-
m
N
m
D

m
co

8
m
U)
E
3
o
oD
<
Q
x
LIJ

cs 3
2  Q
u '8
8 >

.93
=» E
8 an
>- 58

{5
ea|.
a

Eo

E
E

E
¢
gB.

E
8
9
s

E
_o
S

§Q
g
.E.|
<
E

E
g

O)
N
4-
o
m1-
m
DI
m
D.

E
D.

w
H
me
o
U
r:o

Q
D
5
no
4-
u:
o
o
c

o
an
8
E
4
c
mn..
|-
o41

o
D
Q
3
in
as
w
o
u

oDQ
cmHanoU
u:
'G
2
qscoz

.Qn•
EacIL
*rco
z
c
.2a9

3

t
go
VI
uou

a

U
c
an
c
>

C r

1 :
ea

4-1

2

as
U

u
L.
IS
2
LIJ

IU
| .
l .

ooo
m
'éo
o
UD.
o
m
4

E
CL
LIJ

o
8
2
4:
as
Ia
an

§
I<
up
E
o41
2
3
U
0
m

GI
oz
>
+5o-
rs
m



alo
E
.5rtu.
.E
o
c
2
§n.u•0
D

o
u
2
o
ah
IJJ

.
5:
==-8uin

E
Eu
I:

z
u
in
n

.8
2o

vo
g

w
E
Eo
E
s
<a

z
3

5
§
§

8
i
z

1r~ g
E33*a-Q 58

a 8
a 88 _

5r
E><
n.
g om•1 HJll.

8
'S

38
E
8
8

Vt

.3
3
' G
5

Ta'
4
8.
1-

s
6

E
o
l.l.

g
*5
z

E
.9
E
s
as
D
Ni
*

.g
_I
4
E
U
E
. :

g

888;
889:

m

i
8
E
8

8
8%
gt

0.1

8
'5
E
3
g
8

3
Q
u.
z
.2
an
u
E
E
l l

.:=

9
nu

8
g

3
. Q

D

F T

I:

8;
4
go.

.Q

33
33
=3

8.3
8
8

88,
38
38
Es
" EmE'
8

8

E w=

a
40
38
83
38M

88
8
8

c
G J

38
m s

><

a c

787-Q3 gm
m .88
E on
> 3*
8 my

gE-_,ezIa c9U
E ° s

m381
§=839 Eq;QE8xWDEPcS

§§EE"
E

"62&8

r:

*3 m

?KW

8

E

m
FE
38
-m 8

.EE

mm
Q.:by
==§
>o
Xv:°*a»'DE

5
3 ;ea
ET
ETgm
>6
"Em 3

o U9=
o

*aegg

28oET
8.9

19
83

8
,up
:a

co

8

m
Ea

ea mas mov
E=s Gs
E YEe~983
" o 1 § E - n

-""1220¢39»»~3 _ : W E E82 e1=:=
:am"5ma>E

<cnL>t:11- N3
1-
m
1-

Eoo

H

m

8

N

11

-

8

~§=

»<§v-c

<80-d

8
a

3

8
8
8
g
s

E
s

8in
o
Q
E
o
o
5
D
o
"ii
re
x
w
|-
GJ
E
o
o
C
ea4-
as44
no
|-
in

E
E
Mll|-
o
Eoo
E

v-I-I-

g

5
. :

§ 38°
u

E
3

s
E
Q

§z

sf
'flm

9:
l*

fs
8

8
E
l
E
E
8
EE
s
as
E
g

.o

onv-
m
N
m
a

cs
m
ea
E
3
o
uu
<
8
UJ

(DE
4°>
83

E

22
gm
2
5

1.r:

n o

8
30D

U
EE
_ 0nr:

8as
Q4

'6

3
HJ

L
2:-Ino
3
m

88
~ae..
52
ea» -8
35

gEU¢

cu
ID
F

Q

09

m
r-
Q

Se
v-1-_

N
t
Q
N
v
m
g

8
8
1-

£9
v
r-

8

1N
q1'n
n_P1P

§§§ 3§§§§§a
Q ¢

3
'Fe
8
'1r-P

3' 8- E *=

Ears 8
1* v-0 o §
,; Rf $5

U "4_~3'§:QE
3
§

3 3

§§§
8

,Q
88842:9

38888 §Egéga
3-8

. . 48
2§§32§§§5a§
t~..¢~r¢~:a-'a 6 : 6 8 .

1'
1'¢
3w-!..'
cm

8
8
3

F
3
8m
as
ro1-

-

m

E

LIJ

Ia
<11'

m Ra
3 8.N Lf)
1-'_

§
8

a
a
Q
as

8
g-

8
E

W .88
~

.§§§ .8§
8§

838888838 M
Ag

488
858

Q

.3
l'\- 9

39"3

g
as

n:o
E:
n
E
UCN

|....

Id...

U
U
is
D.

E
o
16U4»o
z
mc
.2
3
Cronw
D
w

.3
..|
4
Eea
ELu
as
q

8
g
E 51

Qh
a
E:
in

8mm
8
3
E
GD
4

Q
8

8 :
. Q

3

~8§

ID
E
<5
9
0
E
(0
O.

9
=o
m

2

c

83 m

u 8 o

3 8 in

Em
E
3
2
Em
|. E

4  E
O.. D m

3.8 r-
3 o
E

u
E

Q.
E
o

c 89 g

2 up E
m m O

5
E
n
o

8
3
8
*9 a
8 8

8-J
8
~a

E

§ 8=="§ 8
»=E "8
o 4 0
1 : lu m p .cr:3:>>¢.r}

E
2

an 9
oz
E

_._§§

883

8
E

E

8
'E

E

8
3 n

8
39
E

NweN
E

c
Q
UI
Se
E
m
c
E
+-
o

U
.2
Em
m

:o3<

3

D
3
.49
E

' E
E
Q.

E
av

8
o

6
ea

E
G)
D
L
o
. Q
as
_J

m
DmcUP
mm
<:
>
o
E
D

c
.9m
*L*
EUIcm
|-
o
Se
nmc
9*mm
<
2
*G
.8
a
o
z
Eo
+- g

c
E
.8
Ewc:
8|-
3o|-

c
.9un
Eucll|.
|-

m
Ra

c
Q
8
5C
E|-

3%
6
'5
z

8
g

cmN4-o
to1-
mu:IB
D..

o
ca.

Q .
3

cm

ooD:I4
ID

o

u

w

4 v
a
o

o

E

: E

O. .

n
go
3
m
N
g
E:
s
8
o

3la
L
8ItoasLo
3

.cUmea
Hz
S
o

an41
N*4
Q
:
3
E

U
re
Co
8IIu
U
l.u

Illan
8
(D
om1:
3oK
up

c
.9*
.2
E
2eln.|-



88

3
2

58
i i
;§
gt

8
E
IH

8
S
n

8

858
89?

8
8

F o E
a Q .
: E E° . l~ Q1- n

Sv-dD'Lm

§§§§h d s d

Asia
3558

s 1

s .3 E s..
8  3  s  8
Q Q n o. . . .

5338
8838

g

E
8
s
sa
Ea
8
Eo
Euso
:
3_|
4
E

E
g

8338

g

48
s@~~988.38
s
n.

3

as_

=_3
5 u.
1-1..
3 8

8
g

II

*a
gu 4

3W>-
'a
U:
u

5
m
ea
>1
'E
U
0
m

§
»:InP

3
8

£38
Gs

g
3
as

3 o

3
en
m
8g

£9
ID'

8
8

2
2

3
E
2n
a
84
E4
8
.giE2o
4
8.I
<
E

E
s

mF
r-
'ts

u
o
3
D
c
15
D
c:
D

8
c
ea
9
LIJ
Up
2
o*4
in

UP
m

no
r-

8

Ia
Q
QQ
U)
06
.£
9u
FTm
2
8
3
Ec
E|-

N
4

3u
2u
8
'E
:
.9
3
u
sD

88
3.2
£ 8

i8<

ll0>-
°6
2
l.u

|-ll
2.
'6
mU
m

1.8
|*8_

LD
r-
Q

I-
r

9
W.
LD

3v-

m
N
r--
as

la.
Y'

m
r-
1fJ
N
1'
' -
r-
1'

1
f*-
\D-
m
r-
co
r-.
1-

!
2'3E
E
4go.

E
.2

5
8
2E
3
g
E.|
<
E

E
8

go;
8

=.Ei
'.='.'.:

._-
as

a m...-
ea

go
33 93

g
E

3
g

8
8 E
g E

8 g
£s-.§8-33
=§§§§
B n o <
E

8
3
E

e
__2

5 3 3 ;
§==. i s

l~T mQ

*%
Eu

8s
§
E
_g
s
:
2
§
EID

;
54
88
3
E

E

E
8
ll
s
E
U
8

8
s

g
u
3E
E
a

8
n.

E
.2

8
so
§§D
*
2
J
<
E0
E

3

|"-
m
1-

in
:u
U
E
o

=a

3
m
z

8

13
E
m
E

U)
N
4-
o
r -
v-
GO
as
IU
D..

C
o
Q
D
:1
m

o
a
G
:1
m
4-an
o
U
nm
n
U
2
o4 1

i n

o

u

u
'6
la
E
>
el
D
•L
o.

I:
m
TI
o
:J
an
no
2
la
c
o
la
E

U
3:
o
E
u

. ¢
L .

3
z
o:
0:n4»I
S
o
co
n
23ea

.8UcN
'a
'3
o E



cm
N
4-
o

no

as
m
Eu
4

go
' s
E
5

g
o

go

M

°3§8§§§§§3£3§§

"3@@38885888
3§§§§§§§QQg§§

U|:

8

Q
3oI-

o8
2
E
E
g

t I | I r I1 I I 5 I §.
8

3

4;

2
»§9HiE§§§828§§

"° ° ° 8ss§ § a§ s

v51717 ¢ *H .u1̀ |.ri|.ǹ .-"~~§§4§§am§a§
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Arizona Public Service Company

Attachment 8 - Depreciation Rates

r'
I
L. Plant Account

-I' -
_:Depreciation Rat :

352.01 - Structures

353 - Station Equipment

354 - Towers and Fixtures

355.01 - Poles and Fixtures - Wood

355.02 - Poles and Fixtures - Steel

356 - Overhead Conductors and Devices

357 - Underground Conduit

358 - Underground Conductors and Devices

1.84%

2.14%

1.34%

2.21%

2.10%

1.87%

1.55%

1.33%
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WORKSHEET . 2 Retail Allocation

June July
2015

August September

ADJ.
PEAK

CONTRIB
(MW)

ADJ.
PEAK

CONTRIB
(MW)

ADJ.
PEAK

CONTRIB
(MW)

ADJ.
PEAK

CONTRIB
(MW) cpLine #

1
2
3
4
5
6
7

CLASS
RESIDENTIAL E-12

RESIDENTIAL ET-1
RESIDENTIAL ECT-1
RESIDENTIAL ET-2
RESIDENTIAL ECT-2
RESIDENTIAL ET-SP
TOTAL RESIDENTIAL (SUM LINES 1-6)

946.8
632.0
178. 1

1209.1
554.9

4.9
3525.8

882.2

548.0
154.5

1071 .4
489.1

'Le
3149.7

1038.9

714.8
197.1

1428.7
650.1

8.4
4036.0

741 .0

506.4
143.6

1017.4
468.2

4.0
2880.6 3,398.0

8
g

10

11
12
13
14

15
16
17
LB

9.2
40.2

5.5

106
312

af-5200
560.6

497.4
12.7
1.9

27631 .3

8.0
40.0

5.4

10.0
29.1

841.6
526.2

487.7
10.6
1.9

1960.5

12.2
40.7
6 0

10.6
30.4

785.8
503.3

460.4
10.6
0.7

1B60.7

7.8
33.2
4.8

10.2
32.0

832.6
534.4

506.2
22.5
2.1

1985.8

GENERAL SERVICE <3MW
E-20
E-221 (Water Pumping Service)
E.32TQU (0-100 kw)

E.32TQU (101-400 kw)
E-32TOU (401 + kw)
E-32 (0-100 kw)
E-32(101 -400 kw)

E-32(401 + kw)
GSSSCHTOU
MEXICO TAP < 3 MW _ _ _

TOTAL GENERAL SERVICE <3MW (suM 8.17) 1,959.8

19
20
21
22
23
24

GENERAL SERVICE >3MW
E-34
E-35
E-36
SPECIAL
MEXICO TAP > 3 MW

TOTAL GENERAL SERVICE >3MW (SUM 19-23)

127.8
268.7

0.0
6.9
4 0

407.2

121.3
280.3

0.0
8.8
4.1

4145

114.8

272.3
0.0
6.1
3.7

396.9

121.4
265.5

5.5
9.0
4.8

406.2 406.2

0.0
0.0
2.2

663.3

0.0
0.0
2.4

555.8

25
28
27
28
29

STREETLIGHTS
DUSK TO DAWN
SRP FRINGE CUSTOMER LOAD
LOSSES
Total System Load

0.0
0.0
2.3

e2a.e
6595.2

0.0
0.0
2.4

582.3
8109.4 6959.1 5830.8

0.0
0.0
2.3

s01.5
6,313.5

30 TOTAL RESIDENTIAL (LINE 7) 3525.8 3149.7 4036.0 2880.6 3,398.0

RETAIL
TRANSMISSION

REVENUE
REQUIREMENT

$151,192,831

PERC ENTAGE

58.95%

121.3
2803

4.1
8.8
Q0

114.5
272.3

3 7
6.1
0 0

31 GENERAL SERVICE 3 MW & GREATER
32 E-34
33 E-35
34 MEXICO TAP > 3 MW
35 SPECIAL
36 E-36

37 TOTAL 3 MW & GREATER (LINE 24)

127.5
268.7

4.0
h e
0.0

401.2 414.5 398.9

121.4
265.5

4.8
9.0
5.5

408.2 406.2 s19,268,996 7.05%

1958.6
1.9

1860.0
8 7

1983.7
2.1

38
39
40

41

GENERAL SERVICE LESS THAN 3 MW
RETAIL TARIFFS
MEXICO TAP < 3 MW

TOTAL LESS THAN 3 MW (LINE 18)

20294
1.9

2031.3 1960.5 1860.7 1985.8 1,959.6 592,958,717 34.00%

42 Total 5964.3 5524.7 6293.6 5212.6 55763.8 $273.418,610 100_00%
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St Ida
Attchm toAm tDesai 5

Sl Idedo
Attacher Ral Am tDesai Io

1,210,239
t cp ionic p

uh

100,000
6a,0e0
15,726

2596,684
2000,000

539553
985,646
550,822
124,722
682,764
100.000
es,0ao
15725

218.840
{1,551,5-42)

270.000
{1446,12B}

137,123
226,772

5,519,063
s.s1s.o63

0

PCS pr sect
R enuefr raTe¢min teC
Fa illy Ch ages
Fuel ill dl g
Y M g m tree
Participa tstatio P w TRev
Effl ant water rights
Gil Riv rAdii Fee
5 n RI ere eject
Mead-pho os.M
C II enter ref rr is
s repay dAutopay Disco rt
o vIII bid fees
Ga sales ires I
S EAZ 1 agreement
Other
Total
Total Accou t 456 [p300,21.b.]
Dlffere celmustbez }

NF Total - * - -

.. AD Other
As Total
Grand Total

as Total
SFP

OLF Total
as

smunmg111*m Paymcnl by counsmmv

LIP Total.
OLP

FNO Total
LFP

Account 45611 Revenues from Transmission of Eledrlcity of Others

SCE 50okv Line
Attachment Fees for Joint pole Use
Land and miscellaneous
Other
Total
Total 12ME Account 454
Difference [must be zero)

Account 456 Other Electric Revenues

s1=p Total

NF

Worksheet 4 Revenue Credits

Account 454 Rent from Electrum Prone fv

FNO

lmpar111 Imam Dutra
Lim AFB MainFklld
MarineCorps Ar Station
novo BIDPGWB1LLC
sir!Rhnr Project (Schoduls F}
son Rlvcr Project (s¢h0awu Q)
Uri! B Irrigdnn Ind Drllrlga District
YumaMila

Arizona Eliclrc Pbwur Cnoplrllhre Inc
Arizona Public Service Company
City ofAr\Ihlim
EDF Trading NorthAmir+cl.LLC
lb»rdrnuRanewublot

Oss Opardmg 1 LIL:
EDF TMIW Nunn America. LLC
Elictricd o41trl=! 3
novo Br:lpowlf LLC
Plc&f corp
pLlahcSurvicaCompany of New Marco
San River Prqucx

Maoquaric Energy LLC
Plc hcorp
Pavwrax
PuhhcSorvlcoCompany or No Merton
Salt Rnor Project
sun River Prqcc t  {OATT Guttural Service)

sampanGin¢ rlt lon

Shall Energy NorthAmerica LP

Sundevil Power Hddengu

T ¢ nnl<1 pow Serv ic es Co

T ranlAna Energy Mlrkdang U S Inc

Tucson Electric Pcwlr Company

Yuma Cogcnentlon Auocialel

No Improvlrnont Company
Canard Arizona Wstsr Cmservdon Dhirtct
Eloctrlcatalumni a
Navajo Tribe army Aulruny
Public Sorwoe Company d New Maxlco
Soutfmasl Trlnsmunnn Cnoporadvn

Arizona Elactrkz Purr Cooperative Inc
ArizonaPunk: Scrvlce Company
ClrgllI Power Marlett LLC
City d Anaheim
EDFTrldsragNorthAmerica LLC
EIPro Ebctrlc Company
lberdrola Renewables
Impertd Imgltbn Dstnct
MacquarieEnergy LLC
Mo Emmy SdLKlc:ns Inc
MorganStanley
Nawda Power Gomplnyr
NV Ennrcv
PlcifiCorp

Arizona Publc Service Company

p nmc o rp

puolmSorwcoCompany of Now Mexico
Tucson Eleohrc Paw Company
Water Ann Power Admlnltrltlm (DSW)
Y m CO_:9 enltla| Auoclam

Powered
Public Service Company of New Merlco
Puget Sound Energy inc
So! River Prqecl
So Rlvor Protect (OATT General Service)
SBl"fl9Ii Generabun
Shall Energy Nurlh Amunca LP
Souther Cdnfofma Ednsun Company
Terauka Power Services Co
TrlrlAlll Energy Marlwtng U S Inc
Tucson Electra: Power Company
We¢iCclnrlocI
YumaCogunarltlon Associates

ind Dmrlgo Dlltrlct

Sun al Dlrnlnd Chu turn of Energy Cha Sun al other Chang Sum dl' Told Ravuuu

as.e14
1.435.558
2777006

205885
2.012.086

158.956
l,T4»S,1l33;ia12

Sara
1911943

somas
1.3an,srs

362.047
1ooTr4s2
14,z2|.ao|

{2448629l
945116
58498

258818
{11a51971
{1,185.197)

1.515,190
4,1s4,ao

W M
173.5T9
h a s ;

540
4.500

284.035
37.507

279.379
1.834.885

79.024
1053

10.102
s23,003
44,074

107,020
2,000

71 ,970
2.170

020
81 ,450
30440
3,973

1 se2,a:0
32?

4_,741,082
4,sa0

206.740
21 see
58164
6.004

979
1617
538

11275
305

00060
12651
20ao

283004
17504
24 370

7
12400
00250
3790
4740

13770
11.822
50.120

478704

1.415,0ao
1824098

1t13
1,475,097

23.352

238,371
(z,210,25lll

{2448,629]

823.4451
4841

924.653)
lss,oo1l

344.199

$5_3[5

(43705)

1044

1,u44 1,1¢a,n44

1112547

.w 229
as,aoQ

559749
589,149

2,611,199

(4)
(18G9B)

u s )
403.555

(14)

(95)
(1 JSI)

(9)
111,m

193.783
(8378)

143.584

(3377)
(man
(2419)

(12421)
41.141

(378)
110.633)
(23.6539
52.843
3e.824
1nxn
54.914
80.951

(315)
(ao.29e)

48581

10123
20242

(19)
7970

(10)

B71B1

116)

2.716

us e
s,4ss

428)
(45)
(33)

(164)
(M)
use

(51)

(12)

(3)

so ,Sara
1424923
2.42a7so

2s44as
2,048710

169.295
l,31T,857

aa.ea5
asra

2256142
scapula

1337970
359627

10,oa5,0a0
14,419.91

1342
1,51-|,se9-

589 749
589.749

34,788234

. m m
4.154.220

52,997
174.423
77852
2710

23.352
1,112647

540
4suo

1,449,028
a7£5a%

47a1
1.526.290

223405
1 .om

10.989
504.800
43.905

571.381
2.aeo

71.9?11
2.187
B20

s1.4§s
30.427
3.875

1561075
31 B

5.452491
4.5a0

355.997
21.974
53.164
11.10?
21221
1.5ae
8.505

11.254
305

60457
12.638
2oeo

2aa004
17 1 as

(55g28)
7

2o,ses
103.727

3762
4.e85

13737
11.858
49.527

4ao.sa0

1,415030
1,824,000

w

lrnauana if\

Divisor (Y Ur

~>

Y
Y
Y
Y
Y
Y
Y

N
N
Y
Y
N
Y

v
v
Y
v
v
Y

N
N
N
N
N
N
N
N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

S 1rlclLldod on

Aumhmem 3

37,5a7
473.162

1,826290
223.408

1oesa
10000

so4.soo
once

571.381
2.990

N ero
2.167

820
81458
38427
3.87a

1561 075
318

52.997
174,623
n m
2.716

2a,aes2
1112847

540
4.500

4.580
ae5,907
21974
53.164
11 10?
21 221
1 see
8 505

11.264
305

so4a7
12.838
2oa0

2aa.004
171e9
(55928)

7
20.568

103.727
3.752
4895

13.737
11.858
-°.9.a27

480.530

589 749

(375)
(10.433)

mass)
52.643
35.824
1oaae

(3377)

(1502)
(2,419)

(12421)

60.951

1.342

NgnmgfkT rans

Punk Report Lne

9

12
28
15

23|nd 29
an
31

as
as
ea
37
Se
so
u

D

7
s

Page 2Tol 29

l1zs0.4Ao mace:

Tool s
Exclude PTP Schedufmg from Ancillary Services S

Total Revenue Credit! $

Tcstal Revenue Credits

9112421

40a91

9 071 530

"@1a4x..§§6i.



Component (5) BOY EOY AVG

100%
Non Transmission

Related (1 )

100%
Transmission
Related (2)

Gross
Plant

Related (3)
Labor

Related (4)

Page 28 of 29

Worksheet 5 . Prepaid Items

PREPAID insurance
PREPAID INSURANCE
PPD POSTAGE-PERMITS/METERS
MISC PREPAIDS
Total Plant Related

6,474,616
501,686
141,308
176,737

7,294,346

2,595,978
596,376
566,468
289,282

4,048,104

4,535,297
549,031
353,888
233,009

5,671 ,225

2,595,978
596,376
566,468
289,282

4,048,104

Prepaid postage
HR misc
Vehicle licenses
Prepaid travel
PPD SOFTWARE MAINT CONTRACTS
Total Labor Related

287,531
419,826
352,871
136,535

11,154,107
12,960,858

254,805
240,844
380,213

26,805
13,232,952
14,135,619

271,168
330.335
371,542
81,670

12,493,529
13,548,243

2s4,80s
240,844
380,213

26,805
13,232,952
14,135,619

587,279 587,219

3,423,692
321,615

85,176
53,084
14,618

3,423,692
321.615

85.176
53,084
14,618

562,679
3,480

3,103,915
276.096

85,176
43,886
14,618

126,233
250,071
131,456
29,170
36,261
17.500

626,985

126,579
87,638
29.770

126,579
87.638
29,770

POWER MARKETING PREPAIDS
PREPAYMENTS-MISC BUSINESS LICE
REGULATORY COMMISSION EXP-ACC
REGULATORY COMMISSION EXP-RUCO
NAVAJO PLANT LEASE
Foothills lease
Schools and governments
u of A weather forecasting
Luke Solar lease
City of Phoenix solar
Chino
Distribution right of way
Barclay's line of credit
Legends Entertainment Dist
Prepaid fuel nozzle assembly
PV prepaid m8=s
PV prepaid Invoices
Acquired coal bonuses
Misc business license
DSM incentives
ACC DOCUMENT FEES
SROG Water Payment
Total Non-Transmlsslon Related

676,956
1,410,709

460

29,940
409,219
205,760
584,451
841,706

1,325,211
460

2,300,000
1,700

219,716
10,653,614

574,979
1,740

3,263,804
298,856
85,176
48,485
14,618
63,117

188,325
109,547

29,770
1B.130
23.720

518,102
102,880
292.225
759,331

1,387,960
460

1,150,000
1,100

118,993
9,037,917

29.940
409,219
205,760
584,451
841,706

1,325,211
460

2,300,000
1.100

219,116
10,653,614

1,700
18,269

7,422,220

500 kg capacitor bank

Transmission right of way
Forest Service Agreement
Wheeling Prepaid Expense
Total Transmission Related

2,889,352
2,174,593

1 ,381,536

2,170,255

2,135,444

2,172,424

1.381.536
2,170,255

100,000
5,163,946

100,000
3,651,790

100,000
4.407.868

100.000
3,651 ,790

Grand Total a2,a41.aa1 32,489,126 32,885,254 10,853,614 3,651,790 4.04a,104 14,185,619
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VERSION ll

2015n

FERC Form 1 Pagell or
InstructionNalnl

Arizona Public Service Company

Formula Rate -- Bendix A

Page 1 of 29

Shaded cells are input cells

1
Wages a Salary Allocation Factor

Tansrnission Wages Expense ps5421 h 20,607,986

2
3
4

Total Wages Expense
Less A&G Wases Expense
Total

p354 28b
D354 27b
(Lme 2 - 3)

3?99069,925
91896314

2B71T3,511

5 Waglss s Salary Allocator (Line 1 14) 1.114154

s
7

plant Aliocatlon Factors

Else_ctfic Plant in Service
Tatar Plant In Samoa

- ..ll§ l.g1e ELL Attachment 5
(Sum Line 6)

1sa3o4sq_9oo
16,58D,450.90G

8
9

Accumulated Depreclatlon (Total Electric Plant)
Total Accumulated Depreciation

Attachment 5
(Llne 5)

6.391 .084§98
6,39184598

[Llne 1 - 5) 101B936620210 Net Plant

Transmission Gross Plant
Gross Plant Allocator

11
12

(Line 22 - Lune 38)
(Lm8 11 /7)

2531926,?16
15.8/3795

13
14

Transmsgon_ et Plant
N01 Plant Allocator

[guns 32_;L_lne_§8l

(Lune 13 I 10)

1842445920
18.0B20*

15
i s
17

Plant In Service [Note O)
Transrrasson Plant In Ssrvrce
New Transmsslon Plant Addltrons for Curran! Calendar Year (weighted by months in Samuel
Total Trsntsmisslon Plsrlt In Ssrvlcs

(Note B) Attuchmsnt 5
ARichmlM e
(Line 15 * 16)

2448884451
120.574.690

2,569,459,141

la
19
20
21

General & lmanaibla
Total General
Wage 8 Salary Allocation Factor
Ganlrll PluM Allocated to Tranamlulon

Attichmorvt 5
(Line1B)
(Llano 5)
(19 °  20)

1509,541568
1509541 .sea

7.1?51%

108,326,741

22 TOTAL Plant In Slwlol (Llm 11421) z,sn.1ss,\az

Aceumullhrl Dopndation

23
24
25

Transmrssnon Accumulated Deprocsatnan
Accumularad Deprecllt:on for Trlnamrsson Plant Adduons for Current Rate Year
Total Transmission Accumuldlld Dlprlclltlon

(Note B) Attnchmlnt 5
Attlchmsnt 6
(Llne 23 Lune 24)

722951477
877.236

723.828.713

be
27
28
29
30

Accumulated General Depreclatlon
Accumulated lntanqLbll_Dgp§c1atc_q
Total Accumulated Deprecation
Wave & Salary Allocatlon Factor
Glrlerll Allocated to Tranamlaalon

Attachment 5
Attuchment 5
(Sum Lines26 to 27)
(Line 5)
(Linn is ' 29)

202,187,149
712,679,738
914,865,887

7 176198
ss,o5z.uaa

31 TOTAL AccumulMd Dlprlclltion (Llm as + al

32 TOTAL Ng! Proplrq. plant A Equlpmsm (Lim Hz . an

789,480,796

1,aaa,aos,oa1



Page 2 of 29

33

34

Accumulated Deferred income Taxes

ADIT net of FASB 106 and 109
Accumulated Deferred Income Taxes Ailocsted To Transmission

Attachment 1

(Line 33)

-480, B30, 329

-480,830,329

Transmission O8-M Reserves

35 Total Balance Transmission Related Account 242 Reserves Enter Negative Attachment 5 -39,988,152

35
37

Prspaymervts
Prepayments

Total Preplymentl Allocated to Transmluion
(Note A ) Attachment 5

(Lune 36)
5 398, 1 SO
5,395,162

38 Land Held for Faure Una (Note C) p214 45,859,166

39
40
41
42

43

Materials and Supplies
Undlstrnbuted Stores Exp
Waqe 8~ Salary Allocation Factor
Total Transmrsslon Allocated
Transmission Materials 8. Supplies

Total Materials a Supplies Aliocstad to Transmission

(ma A) p227 Sc & 16 c
(Llne 5)
(Line 39 9 40)
D227 Sc

(Line 41 + 42)

1,295535
7.951%

93041
3433155g

34,424,110

44
45
45

Cash Working Capital

Operaton 8 Maintenance Expense
Zero Cash WorklngCsoNaI _ _ __ _
Total Cash Working Capital Allocated to Transmission

(Line 72)

_Zero - - - -
(Lne 44 ' 45)

72794768
0.0%

0

47
pa
49

Network Croditl
Outstanding Network Cradrts

Less Accumulated Depreciation Assoclated with Facilrtles with Outstandunq Network Crgdftg
Not Outstanding Credits

(Nate N)
(Note Na

Attachment 5
Attachment 5
(Line 47 - CB)

17.57574
1,B45,282

15,130,293

50 TOTAL AldluNmnnt to Rita Ban (Li ne3 4 + 3 5 + 3 7 + 3 B+ -3 + -8 -4 9 )

51 Rats Baa (Lina 32 + 50)

450,9481735

1 .u1r,3sa.as1

52
53
54

Transmission 08M
Transmssmn ram

Less Account 565
Transmission O&M

p321 1 oz u

D321 9e.n
(Lino 52 . Sal

83,335,291

25.848.965
57,488,328

(Note E)

(No te  a l

55
Se
57
5B
59
80
81
B2
63

Allocllod Gnnaral Expenses
Total A&G

Less PBOP Adjustment
LessProperty Insurance Account 924
LessReguilinry Commlsslon Exp Account 928
Less General Advsrtnsing Exp Account 930 1
Less EPRI Duns

Gcnorll Exponul

Wngp & Salary Allocutlon Factor _
Genera l  Exp lnu l  Nloc lhd  to  Transmls l lon

p323 197 D
Attuchmeni 5
p323 185b
p323 1B9b
pa2a.1s1l>
D352-353
(Lune55) - Sum (56 to 60)

(Llr\l 5)
(Llnu el - so)

187,745,519
_22,774,502

s_2o1.4as
18,928,157
3,512,429

23.718
164,799,313

7 1761%
11,126,221

64
e s
e s

Dlrict ly  Aulgnnd AAG
Rcgulatcry Cornmiwcn Exp Account 92B
General Advertising_ END Account QSO 1
Subtotli - Trlnsrnsslon Rclatad

(nom G)
(Nuts K l

Attachment 5
AtUchmarN 5
(Lino 64 * 65)

2.540.937
?49

2,541,885

lno!e F)
e l
s o
6 9
7 0
11

Property Insurance Account 924
Gcnerul Advemsinq Exp Account 930 1
Total
Na! Plan! Allocation Factor
AAG Dlrsc t ly Anlgncd to Trnn1 mlnlon

paz 16511
Attntchmnnt 5
(Linn 67 v 68)
(Llne 141
(Line 69 ' 70)

5 2 0 1 4 8 5
0

5.201.486
188082096

940,525

72 Too l  T rammlu lon  O&M (Llm 54+GO v es v 71) 72,7947788

73

74
75

Depreciation Expense (Note P)
Transmlsslon Depreciation Expense
New pint Depreceatcn Expense

Tons Trenemleelon Depreciation Expense

p336 71

Attachment 6
(Lune pa + Lens 74)

11,981,815
2.624.400

so,sas_z1a

(Note A l
78
77
7B
79
t o

General Depreclatlon
Intang.lble Amorhzataon
Tata
Wage 8- Salary Allocatlon Factor
Gonsral Dsprsclltlon Allocated to Transmission

p33S 101
D33»6.1V
(Lune 76 + 77)
(Line5)
(Line 78 - 79)

41,388,081
57,569,607
98,957,668

7 176156
7,101,135

51 Total Trsnsmisslon Dspnlclstlon 8» Amortization (LIN 15 + 80) s7,aa7.§sTs
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82 Taxes Other than Income Attachment 2

83 Total Taxes Other than Income ALine 82]

32,067,998

32,067,998

BE
B5

Long Term Interest
Long Term interest

Long Term Interest

p117 62c through 67c
(Line 54)

184,803,488
184.803.488

5 6 Prsferrod Dlvldnndl enter posdlve p11e 29: 0

87
ea
89
90
91

Common Stock
Proprietary Capital

Less Preferred Stock
Lass Accumulated Other Comprehensive Income Account 219
Less Account 216.1

Common Stock

aMer negative
enter negative
ertter neqatlve_

P112 16a
(Lune 96)
p112. 15c
0112 124:
(Sum Lies et to 90)

4,879254873
0

27,097,033
D

4706351 955

enter negatlva
enter DOSWNQ

9 2
9 3
94
9 5
9 6
9 7
9 8

Capitalization
Long Term Debt

Less Loss on Reacquired Debt
P_lus Gain on Reacausred Debt

Total Long Term Debt
Preferred Stuck
Common Stock
Total Capitalization

p112 1Bc through 23:
p111 BI c
011361 c
(Sum Llnes 92 to 94)
0112 ac
(Llne 91 )
(Sum Lines 95 to 97)

3,151,562,520
-17,880,348

228.342
3,734000,554

0
4 7 0 5 3 5 1 9 5 6
8 4 4 0 3 5 2 5 1 0

9 9
100
101

Debt as
Preferred %
Common %

(Line 95 I 98)
(Line he / Se)
(Line 97  I98 )

44%
0%

56%

102
103
104

Deb! Cost
Prsierrsd Cast
Common Cost (Note J)

(Llna as I 95)
(Line he I 96)
Fixed

0.0495
0 0000
o 1075

105
106
107
10a

Weighted Cost of Debt
Welghted Cost of Preferred
Waghtad Cost of Com__mon_

Total Return ( R }

(Lim no ' 102)
(u l t  to o  -  wa s

N" ° l Q1  Z J 9 4 J . -
( Su m L l n u  me n 107)

0.0219
0 0000
0.0599
0.0811

109 invutmant Return »  Rate Baa ' Rate of Return (Lino 51 . EGG) 117,529,639

(Note 'l
110
111
112
113
114

lneomo Tax Rain
FIT=Federll Income Tax Rate
SIT=Stite Income Tax Ri t e or Composite
p
T = 1-4l(1slTl ° (1-FIT)y<1slT ° FIT ° nm
Tl (1~T)

FIT dldudibls for SIT

35 80%
5 96%
0 00%

as 87%
6369%

115
116
117
1 1 s

ITC Ad ju l lmlm
Amortized invonmeni Tax Credlt
Tl(1-T )
Net Plant Altocatson Flclor
ITC Adjustmom Allaeahd to Tranamlnlon

(Note 'I

enter nagatlve p265 BI
(Llne 114)
lLlne 14)
(Line 115 °(1 * 116)' 117)

0
8360%

1 B. uazoss
0

119  Income Tax  ComponlM  I 54,793,695

54,793,595120 Totnllnccmu Taxes

[Line 114 . 109 . (1-(105 I 10B))]

4LTr» 1154 119)

Summary
Ng! Property. Plant a Equipment
Adiustmanl to Rats Base

121
122
123 RM Btu

(Les oz)
(Lina 501
(Line 51 )

1a88.a05. DBL
-450.94e*1ra5

1 .4s1,asa.ss1

124
125
126
127
125

O&M
Deprecetson a Amortlzltlon
Taxes Other than Income
investment Return
income Taxes

(Line 72)
(Line el )
(LineBE)
(Line 109)
(Line 120)

72794758
5758,r554
32057998

117529639
54.793B95

| 129 Gross Revonus Rlquiremon! (Sum Lines 124 to 1za) 334,973,855
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130

131

132

133

134

135

Adjustment to Remove Revenue Requirements Associated with Excluded Transmission Facilities

TransmIssion Plant In Semce

Excluded Transmlsslon Facllities

Included Transmission Faculrties

Inclusion Ratio

Gross Revenue Requirement

Adjusted Gross Revenue Requirement

(Note M)
(Lune 15)
Attachment 5
(Lune 130 . 131)
(Line 132 I 130)
(Lane 129)
(Line 133 . 134)

2448B84451

126007490

2322,878,981

94 85%

334973,655

317,737,566

136
137

Revenue Credits 8. Interest on Network Credits

Revenue Credits
Interest on Network Credits (Nate N)

Attachment 3
Attachment 5

2141T,788

581229

llaa no Rover us Rnqulnmont (L a n a  1 3 5  .  L a s  + 1 8 7 ) 286,881,007

139

140
141

142
143

Net Plarlt Carrying Charge
Net Revenue Requirement
Net TransmlssIon Plant

Net Plant Carrying Charge
Net Plant Carrying Charge without Depreclatlon

Net Plant Carrying Charge without Depreclatnon Return nor Income Taxes

(Line 13B]
(Line 15 - 23)
(Llne 139 I 149)

(Line 139 - 73) I t40

(Line 139 - 73 - 109 - 120) I 140

296,881 ,007

1 ,T25,932,9T4
17.201211

14.Q2a%

4.432111

144

145

145
147

148

149

Net Plant Carrying Charge Calculation per 100 Bola Point Increase In ROE
Net Revenue Requirement Lass Return and Taxes

increased Return and Taxes

Net Revenue Requirement per 100 Basis Point increase in ROE
Net Transmission Plant

Net Plant Carry ng Charge per 100 Basis Point increase n ROE
net Pleat Carrying Charge per 100 Basis Point nn ROE without Depreciation

(Llne 135 127 128)
Attachment 4

(Line 144 + 145)

(Lune 15 - 23)
(Line 14s I 147)

(Lma 14s . 73) 1 147

124,457,013

185,535,152

309,992,825
1 ,12s,9a2,9'r4

17.960954
15.182098

150

151
152
153

154

296,881 ,007
1s,s11 ,451 )

Net Rovanue Roqulnmant
True-up amount
Plus my lncreued ROE calculated on Attachment 7
Faclnx Credits under Sectlon 30 9 of the APS OATT
Nd Adlustud Rlvonue Rcqulrcmont

(Line 138)

AttachmsM 6
Attachment 7
Attachment s

(Line 150 . 151 * 153) zuo.zo9.s4s

155

156

Annual Poird-to-Point Transmission Rate

Average of the 4 Summer CP
Annual Polr\t-to-Pmnt Transmission Rate

(Note L) Network Trlnsmlssu:m Peak Report

(Line 154 I 155)

1,aa4,0sa
39.57

157

158

159

1e0

Average of the 8 Non-Summer CP

Impllud Non-Summer Revenue Requirement

Implied Summer Revenue Requirement

lrnpled Annul lzld Summer Polnt-to-Pomt Trunsrnassiorl Rate

(Note L) Network Transmussmn Peak Report

((Llr\e 156/12)'B° Lune 157)

(Una 138 . Line 158)

((Line 154- Ima 158lLme 155/4)'12)

5219.940
1:s, ls4.101
1sa.:ae.:oe

sz.oe

161
152
163
164

Rv la l I  T r ln lmln lo n  Ra h :
Residential (kph)
Gen Ssrv < M W Without Dlmlnd Meters -Includes All Customers 20 kW and less (kph)
Gen SON < MW (kW)
Gen Sew > M W (kW)

Rate Deign Worksheet
Rate Deign Worksheet
Rate Deign Worksheet
Rate Deslgn Worksheet

0.01132
0.00726

2.521
2.aea

C

D
E
F

G
I

J

K

L
M

N

Notes
A Electro portion only
B Exclude Constructor Work In progress expensed as O8»M (rather than amortized) New Trensmsslon plant

that Is expected to be placed in service n the current calendar yearweighted by number of months rtISexpected to be In-service New Transmission plant expected
to be placed nm service in the current calendar year that IS not Included in the Transmission Plan must be separately metaled on Attachment 5

For the Reconcillaton, new transmission plant that was actually placed In semce weighted by the number of months it was actually in service
Transmission Portion Only
All EPRI Annual Membership Dues

AllRegulatory Commission Expenses
Safety related advertising included in Account 930 1

Regulatory Commsson Expenses directly related to transmsson service. RTO flings, or transmission siting itemized In Form 1 at 351 h

The currently eftectwe income tax rate, where FIT is the Federal income tax rate. SIT Is the State income tax rate, and p =
"the percentage of federal income tax deductible for state income taxes". If the Lrtllty Includes taxes n more than one state, it must explain in

Attachment 5 the name of each state and how the blended or composite SIT was developed Furthermore. a utltty that

elected to use amortlzaton of tax credits against taxable income, rather than book tax credits to Account No 255 and reduce
ratebase, must reduce Its income tax expense by the amount of the Amortized Investment Tax Credit [Form 1, 288 a f)

multiplied by (1I1-T) A utllty must not include Tex credits eae reduction to rate base and as an amortization against taxable income
If the Tex rates change during a calendar year, an average tax rate will be used - calculated based on the number of days each was effective in the calendar year

ROE of 10 75%

Educator and outreach expenses retatlng to transmission, for example siting or billing

Based on APS Network Transmission Peak Report
Amount of transmission plant excluded from rates per Attachment 5
Outstand ng Network Credits Is the balance of Network Faclitles Upgrades Credits due Transmsson Customers who have made turrtp-sum payments

(net of accumulated depreciation) towards the construction of Network Transmission Facillttea consistent with Paragraph 557 of Order 2003-A
Interest on the Network Credits as booked each year is added to the revenue requtrernent to make the Transmlslson Owner whole on Line 137

AFUDC shall not be applied to the portion at a Network Upgrade for which the customer has crowded the funds
Changes in depreciation or amortization rates must be filed with the Commission, as well as any new depreciation or amortization rates

O
P
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Page 10 of 29

Arizona Public Service Company

Attachment 2 - Taxes Other Than Income Worksheet

Other Taxes
Page 263

Col w A locator
Allocated
Amount

Pint Related Gross Plant Allocator

$ 30,155,747 30,185,7471 Transmission Parsonal Property Tax (directly assigned to Transmission)
2 Capital Stock Tax
a Gross Premium (insurance) Tax
4 PURTA
5 Corp License

100%
15.8737%
15.8737%
15.8737%
15.8737%
15.8737%

s
s
s
s
s
s

47393673

TotalPlant Reina 30,185,747 30,185,747

Labor Related Wages & Salary Allocator

6 Federal FICA & Unemployment a state unemployment 25.229,310

Total LaborRelated 26,229,310 71761% 1,882,251

OtherInclude*ed Gross Plant Allocator

7 Miscellaneous 0

nm/ Other Included 0 15.8737% 0

Tool Included 32,067,998

Currently Exclud'sd

8 Use a. Sales Tax
9 Adjust state and local tax reserve

10 Oihsr Sales & Use Tax
11 Other Personal Property Tax (excluded)
12
13
14
15
16
17
l a
19
20

0
(97,778)

0
141 ,411 .346

197,728,62721 Total "O!he\*' Taxes (induced on p 283)

22 Total "Taxes Other Than Income Taxes" - occt408.10 (p 114.14) 19'/,72e,ei7

23 Difference

B

c
D

Criteria for Allocation;
A Other taxes that are incurred through ownership of plant including transmission plantwill be allocated based on the Gross Plant

Allocator. If the taxes are 100% recovered at retail they will not ba included
Other taxes that are incurred through ownership of only general or intangible plant will be allocated based on the Wages and Salary
Allocator. If the taxes are 100% recovered at retail they will not ba included
Other taxes that are assessed based on labor will be allocated based on the Wages and Salary Allocator
Other taxes except as provided for in A, B and C above, that are incurred and (1) are not fully recovered at retail or (2) are
directly or indirectly related to transmission service will be allocated based on the Gross Plant Allocator; provided, however, that
overheads shall be treated as in footnote B above
Excludes prior period adjustments in the first year of the formula's operation and reconciliation for the first yearE



Page 11 of 29

Arizona Public Service Company

Attachments - Revenue Credit Workpaper

1
2

Account 454 . Ren! from Electrlc Property
Rent from Electric Property - Transmission Related (Note 3)
Total Rent Revenues (Sum Lines 1)

9,789,742
9,789,742

Account 45G . Dther Electric Revenues (Note 1)

s 2,002,825 p398 line 1 column g

9,071,530

3 Scheduling, System Control a Dispatch (Ancillary Service)
4 Net revenues associated with Network Integration Transmission Service (NITS) for which the

load is not included in the divisor (Note 4)
5 Point to Point Service revenues for which the load is not included in the divisor received by Transmission Owner (Note 4)
6 Transitional Revenue Neutrality (Note 1)
7 Transitional Market Expansion (Note 1)
B Professional Services (Note 3)
9 Revenues from Directly Assigned Transmission Facility Charges (Note 2)

10 Rent or Attachment Fees associated with Transmission Facilities (Note 3)
183.806

1,210,239

11 Gross Revenue Credits
12 Line 17g
13 Total Revenue Credits

(Sum Lines 2-10) 22,258,141
(840,354)

21 ,417,788

Revenue Adjustment to determine Revenue Credlt
14

Note 1: All revenues related to transmission that are received as a transmission owner (i.e.,
not received as a LSE), for which the cost of the service is recovered under mis formula,
except as specifically provided for elsewhere in this Attachment or elsewhere in the formula
will be included as a revenue credit or included in the peak on line 171 of Appendix A.

15 Note 2: If the costs associated with the Directly Assigned Transmission Facility Charges are
included in the Rates, the associated revenues are included in the Rates. If the costs
associated with the Directly Assigned Transmission Facility Charges are not included in the
Rates, the associated revenues are not included in the Rates

16
Note 3: Ratemaking treatment for the following specified secondary uses of transmission
assets; (1) right-of-way leases and leases for space on transmission facilities for
telecommunications: (2) transmission tower licenses for wireless antennas. (3) right-of-way
property leases for farming, grazing or nurseries; (4) licenses of intellectual property
(including a portable oil degasification process and scheduling software), and (5) transmission
maintenance and consulting services (including energized circuit maintenance, high-voltage
substation maintenance, safety training, transformer oil testing, and circuit breaker testing) to
other utilities and large customers (collectively, products) Company will retain 50% of net
revenues consistent with Pacific Gas and Electric Company. 90 FERC Tl61 ,314 Note: in
order to use lines 17a - 17g, the utility must track in separate subaccount the revenues and
costs associated with each secondary use (except for the cost of the associated income
taxes).

1,210,239

470,468
739,771

369,885

369,885
(840,354)

17a Revenues included in lines 1-11 which are subject to 50/50 sharing

17b Costs associated with revenues in line 17a
17c Net Revenues (17a . 17b)

17d 50% Share of Net Revenues (17c/ 2)
17e Costs associated with revenues in line 17a that ere included in FERC accounts recovered

through the formula times the allocator used to functionalize the amounts in the FERC account
to the transmission service at issue.

17f net Revenue Credit (17d + 17e)
17g Line 17f less line 17a
18 Note 4: If the facilities associated with the revenues are not included in the formula, the

revenue is shown here but not included in the total above and is explained in the Cost
Support; for example revenues associated with distribution facilities

19 Amount offset in line 4 above

20 Total Account 454 and 456 22,258,141

Composite Tax Rate 38.87%
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Arizona public Service Company

Attainment 4 - Calculation of 100 Basis Point Increase in ROE

A 100 Basis Point increase in ROE and Income Taxes Line 12 + Line 23 185,535,152

B 100 Basis Point increase in ROE 1 .00%

Rate Base Appendix A, Line 51 1 ,437,358,351

2
3
4

Debt %
Preferred %
Common %

Appendix A, Line 99
Appendix A, Line 100
Appendix A, Line 101

44.2%
0.0%

55.8%

5
6
7

Debt Cos!
Preferred Cost
Common Cost Appendix A % plus100 Basis Pts

Appendix A, Line 102
Appendix A, Line 103
Appendix A, Line 104 + 1%

4.95%
0.00%

11.75%

0.02198
9
10
11

Weighted Cost of Debt
Weighted Cost of Preferred
Weighted Cost of Common

Total Return ( R )

Appendix A, Line 105
Appendix A, Line 106
Line 4 °  Line 7
Sum Lines 8 to 10

0.0655
0.0874

12 Investment Return = Rate Base " Rate of Return Line 11 * Line 1 125,644,359

13
14
15
LG
17

Income Tax Rates
FIT=FederaI Income Tax Rate
SIT=SIate Income Tax Rateor Composite
p (percent of federal income tax deductible for state purposes)
T =1 - ([(1 - SIT) ' (1 - FIT)] I (1 - SIT ' FIT * p)) =
T/ (1.T)

Appendix A, Line 110
Appendix A, Line 111
Appendix A, Line 112
Appendix A, Line 113
Appendix A, Line 114

35.00%
5.96%
0.00%

38.87%
63.60%

LB
19
20
21

ITC Adjustment
Amortized Investment Tax Credit
1/(1-T)
Net Plant Allocation Factor
ITC Adjustment Allocated to Transmlsslon

Appendix A, Line 115
Appendix A, Line 116
Appendix A, Line 117
Appendix A, Line 118

63.5965%
18.0820%

0

22 Income Tex Component = CIT=(TI1-T) * Investment Return * (1-(WCLTDIR)) = Line 17*Line 12'(1-(Line8lLine 11)) 59,890,783

23

T

Total Income Taxes Llne 21 + 22" 59,890,783
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Arizona Public Service Company

Attachment 8 - Depreciation Rates

rt
I
L. Plant Account

..1. 'l

_:Depreciation Rates:

352.01 - Structures

353 - Station Equipment

354 - Towers and Fixtures

355.01 - Poles and Fixtures - Wood

355.02 - Poles and Fixtures - Steel

356 - Overhead Conductors and Devices

357 - Underground Conduit

358 - Underground Conductors and Devices

1.84%

2.14%

1.34%

2.21%

2.10%

1.87%

1.55%

1.33%
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WORKSHEET . 2 Retail Allocation

June July
2015

August September

ADJ.
PEAK

CONTRIB
(MW)

ADJ.
PEAK

CONTRIB
(MW)

ADJ.
PEAK

CONTRIB
(MW)

ADJ.
PEAK

CONTRIB
(MW) cpLine #

1
2
3
4
5
6
7

CLASS
RESIDENTIAL E-12
RESIDENTIAL ET-1
RESIDENTIAL ECT-1
RESIDENTIAL ET-2
RESIDENTIAL ECT-2
RESIDENTIAL ET~SP
TOTAL RESIDENTIAL (SUM LINES 1-6)

946.8
63200
178.1

1209.1
554.9

4.9
3525.8

882.2
548.0
1545

107144
489.1

4.5
3149.7

1038.9
714.8
197.1

1428.7
650.1

6.4
4036.0

741.0
506.4
143.8

1017.4
468.2

4.0
2880.6 3,398.0

8
g

10

11
12
13
14

15
16
17
18

GENERAL SERVICE <3MW
E-20
E-221 (Water Pumping Service)
E-32TOU (0-100 kw)

E~32TOU (101 -400 kw)
E-32TOU (401 + kw)
E-32 (0-100 kw)
E-32(101-400 KW)

E-32(401 + kw)
GSSSCHTOU
MEXICO TAP < 3 MW

TOTAL GENERAL SERVICE <3MW (SUM 8-17)

9.2
40.2

5.5

10.6
31.2

662.0

560.6

497.4
12.7

1.9
2031 .3

8.0
40.0

5.4

100
29.1

841.6
526.2

487.7
10.6

1.9
19605

12.2
40.7

6.0

10.6
30.4

785.8
503.3

460.4
10.6
0.7

1880.7

7.8
33.2
4.8

10.2
32.0

832.6

534.4

506.2
22.5

2.1
1985.8 1,959.6

19
20
21
22
2a
24

GENERAL SERVICE >3MW
E-34
E.35
E-38
SPECIAL
MEXICO TAP > 3 MW

TOTAL GENERAL SERVICE >3MW (SUM 19-23)

127.6

268.7
0.0
6.9
4.0

4012

121.3
280.3

0.0
8.8
4.1

414.5

114.8
272.3

0.0
8.1
3,7

396.9

121 4
265.5

5.5
9.0
4.8

406.2 408.2

0.0
0 0
2 3

6285

0.0
0.0
2.4

582.3

0.0
0 0
2.2

663.3

0 9
0.0
2.4

555.8
5830.8

25
2G
27
28
29

STREETLIGHTS
DUSK TO DAWN
SRP FRINGE CUSTOMER LOAD
LOSSES
Total System Load 8595.2 6109.4 6959.1

0.0
0.0
2.3

607.5
6,373.8

30 TOTAL RESIDENTIAL (LINE 7) 3525.8 a14s.7 4036.0 2880.6 3,398.0

RETAIL
TRANSMISSION

REVENUE
REQUIREMENT

$148,sas,z1a

PERCENTAGE

58.95%

GENERAL SERVICE 3 MW & GREATER
E-34
E-35
MEXICO TAP > 3 MW
SPECIAL
E-36

1275
268.7

4 0
6.9
0.0

121 .3
2803

4.1

a s

0 0

114.8
272.3

3.7
6.1
0.0

121.4
2655

48
9.0

-is

31
32
33
34
35
36

37 TOTAL a MW a. GREATER (LINE 24) 407.2 414.5 396.9 406.2 406.2 $177773,954 1.05%

1958.6
1.9

1860.0
0.7

1983.7
2.1

38 GENERAL SERVICE LESS THAN s MW
39 RETAIL TARIFFS
40 MEXICO TAP < 3 MW

41 TOTAL LESS THAN a MW (LINE 18)

2029.4
1.9

2031.3 1960.5 1860.7 1985.8 1,959.6 5855744,450 34.00%

42 Total 5964.3 5524.7 6293.6 5272.6 5,763.8 $2sz,z04,s11 100.00%
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238,371
9789742

9551,371
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946,116
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I 11ss19n
11,1s5,1971
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51 l ed
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68090
15,?26

t

2596684
2,009000
539553
9sss4s
550822
124722
682,764
1ooooo
68,0so
15,78

21sa40
{1551542)

270,000
{1446,128}

137123
226772

5519063
5,519,063
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sunup ClsuNl Puymom by Caunlupany

Account 456.1 . Revenues from Transmnsuon of £lel:trll::ty of Others

Account 456 Other Eiectrn: Revenues

Worksheet 4 Revenue Credits

Account 454 Rent from Electrlc Pronertv

FNO

Imperial Imgltion Di$!ric1
Liu AFB Main Fled
MIM Corps Air Staten
novo B$0Puwer LLC
SaltRxvur Prnlect (Schedule F)
Sm River Project (Schodula Q)
Unit B Inigltiunand DrainageDlstrivzt
YuM I§1__l;1Irrigliion and DryQql Dktrld

MUM Ebdrlc Power Cooperative lm
Arizona Public Service Company
Cargill Power Mlrkeh LLC
Ctly or Anaheim
EDF Trading North APHBTICI. LLC
El Pain EIo¢trlc Comnlny
lberdroh Renewables
lmperlli Irrigation Drairld
Macqutie Energy LLC
Mag Energy Sduilona Inc
Morgan Surrey
Nevada Power Company
NV Energy
PacifiCorp
Powered
Public Servree Company of New Mexico
Pupal Sound Energy Inc
So! Rear proton
So! River Proved {OATT General Service}
Sempra Generarnon
Shui Energy North America LP
Southern Califomra Edison Company
Tenaalm Power Services Co
Trap»AIta Energy Marirehng U S Inc
Tucson Electrlc Power Company
WeatConnect
Yum§ggeneratlonAasocillea ..

Anznnn Public  Survini company

P le rfCorp

Publc survlcn Companyof New Mexico
Tucson Eloctf c Parlor Company
Wuum Arm Ptuwer Adm nlslrition (DSW)
.Yuma C_g_orn¢ltlon Auocllta

AFIIUPI Ellc'lr$c PUNBT Coopenilve, lm

lrlzuna Public Samoa Company

City of Anahalm

EDF Trading NorthAmerica. LLC
lbefdrdl Renewables
NlaoquerleEnergy LLC
PloiflCorp
Powered
public Service Company of new Mexico
son RNar pw!»=1
sue Rrvar Pried (OATTGenaro Service)

Sempra Gonerlrlon
ShallEnergyNorthAmericaLP
Sundovii Power Hddrqe
Tnalu power SarviceaCo
TmnaAM EnergyMarketingU S Inc
Tucson File¢¢r+¢PowerCompany
Yuma Cogonezdinn A-oclates ........

Oss ogunnng 1 UE' "
EDF Trading North America, LLC
Elaclncll Dlstrk:t 3
novo BluPow\r LLC
P8HlCup
PubIlc Sarvlcu cwoltw or New Marco
son Rwr ProLt§_

No Improvuerurn Gompany
Control ArizonaWltor ConaervltlunDlstrict
Ebcirlcd Dhtnct 3
Navnlu Trunai Utllry Aunhany
Public ServlclCurnplnyd New Medico
snumwuu TrarsmnbnCouporldvo

$umofDlmlndChl8ulnd'EnllgyChlSurnnlDU\¢rGtlllSulndTutllllvllun

95514
1.4assse
21?7oe6

2as.aas
2012086

_ 15a,sss _
M a n n

22aa2
8.978

1911943
506995

1.aas.573
362.047

10077452
14,2zl.loe

1 so s. 190
4,154,220

4.418
173.579
77.652

540
4500

204,009
37507 ......

279.379
1834588

79024
1 sea

10102
523,690
44,074

11s7a26
2as0

71 970
2170

820
al 458
30440
3973

1502829

mah?-
4,741,082

4.5a0..
290746
21,902
53,184
5904

979
1 s17

sos
11 .275

305
568

12051
2.000

203.004
17504
24.370

7
12400
9a25a
3 790
4740

13779
11a22
50129

470704

1113
1415,091

1 .415o:x>

1 ,a24,000

23.352

: »

1428»*3
4a41

la24.esa>

(55,091 )

s41.04n

344.199

(43305)

1.044

1044

1,1cs.la4

1112647

(*4)
M )

r1.754)

QL
m,suo

(4)

118893)

<185)

403555

1aaraa
(Sara)

143.504

(315)
(80298)

m i n
n.u02)
(2419)

112.421)
41.141

(375)
110.4331

c23.eae)
52.543
36.824
10.339

10.123
20.242

(191
7.9?0

(10)

57181

(18)

4a.5e1

so,as1
M014

8.168
5-sea

l28)
(45)
(33)

£1641
(302)

1166

2,71s

(Si)

(12)

(3)

1.342
1,514.ess

é̀"a§?Ié"
5a8749

94.74.234

19.296
¢,aa7,¢sr
.. asses

8.978
2,256.142
503.558

1 »337.970
380.027

10,005.0m
14,919,901

151s we
4.754.220

52.207
174.623
77.052
2.710

23.82
1112.947

540
4.soo

1.44a.02|
37.587

4T3.182
1 .a2s.2s0

223.405
1.053

10.899
504.600
43.000

571.81
2.a90

71.070
2.167

a u
81.456
38.427
3.878

1 561 .075
310

s,4s2.¢s1
4.sa0

365s07
21 .974
53.184
17.107
21 .221
1 .see
B 505

11 264
305

60.4-7
12.638
2.090

283.004
17.189
(55928)

7
20.566

103.727
3.762
4.695

13.737
11.658
49.827

400.530

51 .533
1 -124.923
2.428.758

264.438
2.04a.710

1.415.030
1.824.000

Included In
Dolor (Y

oN)

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N

N
N
v
v
N
v

v
Y
v
v
v
v
Y

Y
Y
Y
Y
Y
Y

s Ill::lLdld on
Atilchrnerii 3

37.587
473,162

1825290
223,409

1 use
10.090

504800
43s0e

571 ,:+a1
2.aso

71 .970
21er

820
al 45a
314.427
3878

1561 .075
ate

52.997
174.623
77852
2.716

23.352
1.112547

540
4,500

4.590
355.907
21 .974
53.154
17.107
21 .221
1.54aa
8.505

11 254
305

so 487
12.633
2c1ao

283.004
17.189

155.928)
T

20.568
103.727

a T52
4 sos

13.737
11658
49.827

4a05ao

589.749

13.1377)
(1 .G02)
(2419)

(12421)

(375)
(tons)

(23839
52.643
ass24
10339

50.951

1342

Nahiiurk Tram
PsdcRipoN Line

a

12
pa
to

23|nd 29
so
31

5
as
:is
31
8
an
44

9

1
a

Page 27 N 29

éz,zsu,44o truest

229
as,ao2

539749
5as,r49

2,m,1a

Olav

Total s
Exclude PTP Schadulsng from Arc:IIlary Services S

Total Revenue Credits S

Total Revenue Credits

9112.421

40891

9071530

[9lJIr'1,530]



Component (5) BOY EOY AVG

100%
Non-Transmission

Related (1 )

100%
Transmission
Related (2)

Gross
Plant

Related (3)
Labor

Related (4)

Page 28 of 29

Worksheet 5 - Prepaid Items

PREPAID insurance
PREPAID INSURANCE
PPD POSTAGE-PERMITS/METERS
MISC PREPAIDS
Total Plant Related

6,474,616
501,686
141,308
176,737

7,294,346

2,595,978
596,376
566,468
289,282

4,048,104

4,535,297
549,031
353,888
233,009

5,671,225

2,595,978
596,376
566,468
289,282

4,048,104

Prepaid postage
HR misc
Vehicle licenses
Prepaid travel
PPD SOFTWARE MAINT CONTRACTS
Total Labor Related

287,531
419,826
362,871
136,535

11,754,107
12,960,868

254,805
240,844
380,213

26,805
13,232,952
14,135,619

271,168
330,335
371,542

81,670
12,493,529
13,548,243

254,505
240,844
380,213

26.805
13,232,952
14,135,619

587,279 587,279

3,423,692
321,615

85,176
53,084
14.618

3,423,692
321,615
85,176
53,084
14,G18

562,679
3.400

3,103,915
276,096
85,176
43,886
14,G18

126,233
250,011
131,456
29,110
36,261
11,500

626,985

126,579
87,€88
29,770

126,579
87,638
29,770

POWER MARKETING PREPAIDS
PREPAYMENTS-MISC BUSINESS LICE
REGULATORY COMMISSION EXP-ACC
REGULATORY COMMISSION EXP-RUCO
NAVAJO PLANT LEASE
Foothills lease
Schools and governments
U of A weather forecasting
Luke Solar lease
City of Phoenix solar
Chino
Distribution right of way
Barclay's line of credit
Legends Entertainment Dist
Prepaid fuel nozzle assembly
PV prepaid mils
PV prepaid invoices
Acquired coal bonuses
Misc business license
DSM incentives
ACC DOCUMENT FEES
SROG Water Payment
Total Non-Transmission Related

676,956
1,410,709

460

29,940
409,219
205,760
584,451
841 ,706

1,325.211
460

2,300,000
7,700

219,716
10,653,614

1,100
18,269

7,422,220

29.940
409.219
205,760
584,451
841,706

1,325,211
460

2,300,000
7,100

219,715
10,653,614

574,979
1,740

3,263,804
298,856

85,178
48,485
14,618
63,117

1B8,325
109,547

29,770
18,130
23,720

518,102
102,880
292,225
759,331

1,367,960
460

1,150,000
7,700

118,993
9,037,917

500 kg capacitor bank

Transmission right of way
Forest Service Agreement
Wheeling Prepaid Expense
Total Transmission Related

2,889,352
2,174,593

1,381,536

2,170,255

2,135,444

2,172,424

1,381,536

2,110,255

100,000
5,163,946

100,000
3,651 ,790

100,000
4,407,868

100.000
3,651 ,790

Grand Total 321841,381 22,489,126 821885,254 10,653,614 3,851,790 4.04s,104 14,135,619
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